
BOARD OF REGENTS 

BRIEFING PAPER 

1. AGENDA ITEM TITLE: U.S. Department of Health and Human Services, Health Resources and

Services Administration Grant, Notice of Federal Interest - Pinon Hall, WNC Fallon Campus

2. MEETING DATE: February 29, 2024

2. BACKGROUND & POLICY CO TEXT OF ISSUE:

Western Nevada College (the "WNC") was awarded a $2,314,000 grant from the U.S. Department ofHealth and Human 
Services, Health Resources and Services Administration (the "URSA") to renovate the interior spaces of Pinon Hall (the 
"Project"). The interior space of this 1985 building will be remodeled to support expansion of the WNC Fallon nursing 
program. Classroom space will be updated to accommodate teaching/testing equipment, and public facilities will be 
renovated and updated for building code compliance. 

The Project will be located within Pinon Hall (the "Building") on a portion of the WNC Fallon campus (the "Campus"). 
The parcel where the Building is located is approximately 12.19 acres (7,632 square feet), commonly known as Churchill 
County Assessor Parcel Number 001-191-20 (the "Property"). An aerial map of the Building location, is incorporated 
herein as Attachment "A". 

When the Federal Government provides funding for a substantial improvement to, or construction on, real property, the 
party receiving the grant is required to attach a lien to the property called a Notice of Federal Interest (the "NFI"). The 
NFI protects not only the Federal Government's interest in the encumbered property, but also protects HRSA to ensure 
that the purpose for which the funds were originally awarded by the Federal Government is followed through with for the 
implementation of funds, with options for recourse available via the NFI if there is a compliance issue. The NFI is 
essentially a lien against real property that has benefitted by the HRSA grant , and which is used to deliver health care 
services. After the NFI is filed against the property, activities such as new mortgages, selling the facility, or leasing the 
facility to an entity that does not provide healthcare, requires ptior approval from the HRSA. The NFI will not affect 
existing mortgages or modifications being made to the facility. The NFI due date for the Project is March 31, 2024. The 
sample NFI and FAQ addressing Federal Interest in Real Property, are incorporated herein as Attachment "B" and 
Attachment "C". 

As a general matter, under applicable Federal regulations, the NFI lien will be removed upon the full depreciation of the 
subject improvements and equipment and/or the expiration of the economic life of the improvements and equipment. The 
Grant Management Specialist with the Office of Federal Assistance Management (the "OFAM") will be advised of 
WNC's intent to pursue removal of the NFI within a reasonable amount of time that reflects the useful life of the Project 
improvements. The nonbinding notice letter to OFAM is incorporated herein as Attachment "D" (the "Notice Letter"). 

WNC requests approval for a NFI from the Board of Regents, for a $2,314,000 HRSA grant for improvements at the 
WNC Pinon Hall, at the March l ,  2024 Board of Regents meeting. The Pinon Building is located on the Property 
referenced above. Therefore, the NFI lien will apply to the entire Property. 

Due to the lien commitment and policies outlined in Title 4, Chapter 10, Section 1(9), Table 9.1, of the Board of Regents' 
Handbook, approval of the NFI by the Board of Regents (the "BOR") will be required. 

It should also be noted that WNC will work with Churchill County to amend and extend the current lease agreement for 
the Building, which is set to expire in 2030. WNC will seek to extend the terms of the lease, at a minimum, to cover the 
term of the NFI lien. Specifically, WNC and Churchill County have conditionally agreed to amend and extend the 
current Building lease agreement for an additional 6 years, 9 months, to cover the NFI lien period. The proposed new 
lease agreement term will be extended to January 1, 2037. The proposed lease, which is subject to approval by the BOR 
and the Churchill County Board of Commissioners, is attached hereto as Attachment "E" (the "Building Lease"). 

Project Description 

WNC will convert the 7,632 square-foot Pinon building into a permanent instructional training space for its rural nursing 
cohort which serves Fallon and surrounding rural communities.WNC rural nursing students are able to complete many 
courses remotely but need to practice and demonstrate applied knowledge in-person.Once completed, WNC will be able 
to increase nursing student capacity from 8 to 12 students per year and provide adequate space for nursing and allied 
health programs including phlebotomy, medical and nurse assistant training. 
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ATTACHMENT “E” 

AMENDMENT TO LEASE 
 

This Amendment to Lease (this "Amendment to Lease"), with an effective date of 

_____________ _____, 2024, is entered into by and between the County of Churchill, a political 

subdivision of the State of Nevada ("Lessor"), and the Board of Regents of the Nevada System of 

Higher Education, on behalf of Western Nevada College ("Lessee," and together, with Lessor, the 

"Parties," and each individually a "Party"). 

WHEREAS, Lessor and Lessee are parties to a Lease, dated March 28, 1980 (the "Lease"), 

a copy of which is attached hereto as Exhibit "A," the terms of which are incorporated by this 

reference;  

WHEREAS, Lessor has previously demised to Lessee, under the terms of the Lease, a 

leasehold interest in the property identified and legally described in the Lease, bearing Churchill 

County APN 1-191-20 (the "Property), and Lessor has authorized Lessee to construct 

improvements on the Property ("Improvements"), as provided in the Lease and herein; 

WHEREAS, Lessee is eligible for a grant in the amount of $ ________________(the 

"HRSA Grant") from the U.S. Department of Health and Human Services, Health Resources and 

Services Administration ("HRSA"), which may enable Lessee to make substantial improvements 

and upgrades to the existing Improvements, which improvements and upgrades will run to the 

benefit of both Lessor and Lessee; 

WHEREAS, Lessee's eligibility for the HRSA Grant is contingent upon Lessor and Lessee 

consenting to the recordation, in the official records of Churchill County, Nevada, of a Federal 

Interest (in the full amount of the HRSA Grant) both in the Property and in the Improvements 

(collectively, the "Property NFI" and the "Improvements NFI," respectively, and together the 

"NFIs"); and 

WHEREAS, the respective Parties desire to amend the Lease to extend the term of the 

Lease, and to provide for the consent of both Parties to the recording of the respective NFIs; 

NOW, THEREFORE, in consideration for the mutual covenants and agreement contained 

herein, Lessor and Lessee agree to amend the Lease as follows: 

1. In lieu of the option to lease the Property for an additional term, the term of the 

Lease is hereby extended through December 31, 2037.   

2. Notwithstanding any term to the contrary in the Lease, both Lessee and Lessor, 
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ATTACHMENT “E” 

respectively, and each for itself, consents and agrees to the recording of the 

Improvements NFI, as provided above, which Improvements NFI shall be 

substantially in the form of the Attached Exhibit "B," which is incorporated by this 

reference. Such recording shall take place in the official records of Churchill 

County, Nevada, in such order as HRSA shall deem appropriate. Each of Lessee 

and Lessor shall reasonably cooperate with the other, and with HRSA, in the 

execution and recording of the Improvements NFI. 

3. Notwithstanding any term to the contrary in the Lease, both Lessee and Lessor, 

respectively, and each for itself, consents and agrees to the recording of the Property 

NFI, as provided above, which Property NFI shall be substantially in the form of 

the Attached Exhibit "C," which is incorporated by this reference. Such recording 

shall take place in the official records of Churchill County, Nevada, in such order 

as HRSA shall deem appropriate. Each of Lessee and Lessor shall reasonably 

cooperate with the other, and with HRSA, in the execution and recording of the 

Property NFI. 

4. Lessor consents and agrees to the improvements to the Property and the 

Improvements to be made with the proceeds of the HRSA Grant, according to the 

conditions and terms of the HRSA Grant. 

5. Lessee shall comply with all terms and conditions of the HRSA Grant, including 

all use and reporting requirements, at its own expense.  Lessee shall indemnify 

Lessor for any loss, cost, or damage resulting from a breach of the terms of the 

HRSA Grant by Lessee. Lessee’s indemnity obligation is limited in accordance 

with NRS 41.0305 to NRS 41.039. Lessee will assert the defense of sovereign 

immunity as appropriate in all cases, including indemnity actions. Lessee’s 

indemnity obligation for actions sounding in tort is limited in accordance with the 

provisions of NRS 41.035 to $200,000.00 per cause of action. 

6. On the tenth anniversary of this amendment, and annually thereafter, Lessee shall 

request a removal and/or reduction of the Improvements NFI and Property NFI to 

reflect partial depreciation of the improvements and property. 

7. This Amendment to Lease may be executed by any number of counterparts which, 

taken as a whole, shall be deemed one instrument. 
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ATTACHMENT “E” 

8. The execution of this Amendment to Lease by the respective Parties 1s conditioned 

on the prior approval of the governing board for each respective Party. 

9. All other terms and conditions of the Lease remain in effect. 
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ATTACHMENT “E” 

Wherefore, the Parties have entered into this Amendment to Lease and agree to be bound thereby: 

 

APPROVAL RECOMMENDED:    COUNTY OF CHURCHILL: 

 

By: _________________________    By: _________________________ 

J. Kyle Dalpe, President     Myles Getto, Chairman 
Western Nevada College     Board of County Commissioners 

Date: _________________________    Date: _________________________ 

 

THE BOARD OF REGENTS 
NEVADA SYSTEM OF HIGHER EDUCATION 
On behalf of WESTERN NEVADA COLLEGE  ATTEST: 
 

By:_________________________    _________________________ 

Patricia Charlton, Chancellor     Pam Moore 
Nevada System of Higher Education    Clerk to the Board 

 

Date: _________________________ 
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