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/Economic and Financial
Markets Review
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Capital markets Y sty

Emerging Markets

2o Period ending June 30, 2020 8US. Bonds

BGlobal REITs
18.1

@Commodities

15.3 137

8.7 10.0

163 474

-19.4
TD YTD . 1YR 3YR 5YR 10 YR
Q 21.3 Annualized

> Fiscal and monetary policymakers continued to follow through on their “whatever it
takes” approach. Interest rates are now at or near all-time lows across most of the
developed world and many governments are running ultra-aggressive fiscal policies.

As containment measures gained traction in controlling the virus, most governments
were able to ease their lockdowns throughput the quarter. Continental Europe started

reopening its economies in mid-April and most U.S. states followed a week thereafter. We estimate that to-date there has been roughly $19 trillion put to work globally in
The entire nation is now in at least an early stage of reopening — a marked shift from combined fiscal and monetary stimulus. These backstops and liquidity injections have
early April when 95% of Americans were under stay-at-home orders. Consumer been extremely important in staving off further economic disaster and supporting the
spending recovered strongly in May and June, suggesting that April likely marked the bounce back that we have seen so far. Over the quarter, the benchmark 10-year U.S.
bottom of the global business cycle. The initial bounce from the lockdowns has been Treasury yield increased by 4 bps to 0.66%.

strong, however, a recent surge in new cases suggest it may be a bumpy recovery . Gjobal Listed Infrastructure Index was up almost 14% while global REITs rose over
until a vaccine is available. 10% as those sectors hit hardest by the collapse of demand in the first quarter saw a
Within domestic equities, discretionary and technology stocks outpaced broad performance reversion in the second quarter. Commodity markets also advanced
markets by nearly 10% and 8%, respectively, resulting in the NASDAQ recovering all over 5%, led by energy and metals. Crude oil increased almost 24% following the

announcement from multiple U.S. E&P companies of production curtailments and
remains down -3%. Internationally. markets followed suit with emerging markets reductions in capital expenditures. Also fueling the increase was the higher demand

) o Y . ging as the economy started to reopen. Gold rose as the Fed announced a large stimulus
outpacing developed, led by China most recently which appears to be the most package, resulting in U.S. dollar weakness during the beginning of the period,
advanced in its recovery with some macro data now breaching above pre-COVID boosting the appeal of precious metals as alternative stores of wealth. Copper gained
levels. due to heightened optimism surrounding a quicker global recovery.

U.S. Eoguig: (Russell 3000® Index) U.S. stock index which includes the 3,000 largest U.S. stocks as measured by market capitalization.
Non-U.S. Developed Equity: (MSCI World ex USA Net) (Linked) International market index that includes Western Europe, Japan, Australia and Canada.

Emerging Markets: (MSCI Emerging Markets Index Net) (Linked) Emerging markets index that includes S. Korea, Brazil, Russia, India and China.
U.S. Bonds: (Bloomberg-Barclays U.S. Aggregate Bond Index) Broad index for U.S. fixed income market.

Global REITs: (FTSE EPRA/NAREIT Index - Linked) Index for global publicly traded real estate securities.

Commodities: (Bloomberg Commodity Index Total Return) Broad index of common commodities.

of its first quarter loses, ending at a near 13% year-to-date gain, while the S&P 500
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Sectors — what worked and what didn’t
2Q20

What worked What didn’t work
Equities Equities

» Consumer Discretionary +36.4% » Financials +12.8%

» Energy +32.5% » Consumer Staples +8.6%
» Technology +31.8% » Ultilities +2.9%

Fixed Income Fixed Income
» Long U.S. Corporate +11.4% » U.S. Agency +0.9%

» Long U.S. Credit +11.1% » Long-Term U.S. Treasury +0.3%
Alternatives / Real Assets Alternatives / Real Assets
» Unleaded Gas +69.5% » Natural Gas -14.6%

» Silver +29.1% » Coffee -17.8%
» Crude Oil +23.5% » Lean Hogs -23.9%

Index Legend: Equity sector returns of the Russell 1000 Index.
Alternatives / Real Asset sectors based on the Bloomberg Commodities
Index. Asset classes based on the indices listed on the prior page. Fixed
Income sectors are associated subsets of the U.S. Aggregate and U.S.
Treasury indices.

U.S. Equity: (Russell 3000® Index) U.S. stock index which includes the 3,000 largest U.S. stocks as measured by market capitalization. Sector returns as measured by Russell 1000 Index.
Non-U.S. Developed Equity: (MSCI World ex USA Net) (Linked) International market index that includes Western Europe, Japan, Australia and Canada.
Emerging Markets: (MSCI Emerging Markets Index Net Linked) Emerging markets index that includes S. Korea, Brazil, Russia, India and China.
(Bloomberg-Barclays U.S. Aggregate Bond Index) Broad index for U.S. fixed income market.
Global REITs: (FTSE EPRA/NAREIT Index - Linked) Index for global publicly traded real estate securities.
Commodities: (Bloomberg Commodity Index Total Return) Broad index of common commodities.
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/What worked and what didn’t

Sharp reversal from 1Q
Equities B Alternatives Il Fixed Income

2Q 2020 returns (%)

25.4

21.8
18.1

(%) Return

14.9 13.6 12.4 12.2

10.1

U.S.Small U.S.Large EM Equity Non-U.S. Infrastructure Balanced Global HY Global REITs EMD Commodities U.S.Bonds  Municipals Cash

Cap Cap Equity Index
Portfolio
1Q 2020 returns (%) 31 04
c -8.7
E -143  -15.0
o -
~ -30.6 -29.3 -28.5
U.S.Small U.S.Large EM Equity Non-U.S. Infrastructure Balanced Global HY Global REITs EMD Commodities U.S.Bonds  Municipals Cash
Cap Cap Equity Index

Portfolio

Source: U.S. Small Cap: Russell 2000® Index; U.S. Large Cap: Russell 1000° Index; Global: MSCI World Net Index; Non-U.S.: MSCI EAFE Net index; Infrastructure: S&P Global Infrastructure Index; Global High Yield:
Bloomberg Barclays Global High Yield Index; Global REITs: FTSE EPRA/NAREIT Developed Index; Municipals: Bloomberg Barclays Municipal Index, Cash: FTSE Treasury Bill 3 Month Index; EM Equity: MSCI Emerging
Markets Index; U.S. Bonds: Bloomberg Barclays U.S. Aggregate Bond Index; EMD: JPM EMBI Plus Bond Index; Commodities: Bloomberg Commodity Index Total Return; Balanced Index: 5% U.S. Small Cap,15% U.S. Large

Cap, 10% Global, 12% Non-U.S., 4% Infrastructure, 5% Global High Yield, 4% Global REITs, 0% Cash, 6% EM Equity, 30% U.S. Bonds, 5% EMD and 4% Commodities.
Index returns represent past performance, are not a guarantee of future performance, and are not indicative of any specific investment. Indexes are unmanaged and cannot be invested in directly.
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Return-seeking asset review

As of June 30, 2020

> Equity markets saw a historically strong rally in response to monetary and
fiscal stimulus to address the illiquid environment seen in March 2020,
after economies began to close to blunt the spread of COVID-19. As
liquidity was restored to credit markets, the response of equities was
significantly positive with a number of markets and sectors seeing their
strongest quarter in decades.

> Investors built expectations of lower interest rates for longer into their
market view. U.S. growth firms were the primary beneficiary of this as
investors placed an even higher premium on the growth of their future
earnings, pushing valuations to levels last seen in the tech boom. The
market cap of the largest 10 U.S. stocks is now larger than the total
market cap of every other country’s market in the world. Small cap stocks
rebounded sharply, led by firms still not generating positive net income
while mega-cap technology firms were not far behind.

> From a sector perspective, consumer discretionary, energy and
information technology were the leaders, all up over 30%. Consumer
discretionary firms led overall as investors expect strong spending from
those who were not impacted by layoffs. Utilities and consumer staples

Return (%)

30.0
25.0
20.0
15.0
10.0

5.0

0.0 -

Index Performance Snapshot — Second Quarter 2020
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Index performance represents total return ($USD).

Index Performance Snapshot — One Year ending 6/30/20

Equities Real Assets
fared worse with returns in the single digits. 10.0 75
3.0

> In factor performance, investors continued to prefer growth and Z'g

momentum. Quality measures were modestly preferred as investors S 50 '

remained aware that highly levered companies may still face potential € 100 4 54 -3.4

defaults. Value continued to lag and low volatility with its high exposureto |2 5, '

utilities and consumer durables, fared worst. 2 20,0 154 463 474
> Real assets, including global infrastructure and REITs, rebounded 250 9 P N - . . >
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Indexes are unmanaged and cannot be invested in directly. Past performance is not indicative of future results.
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Fixed income review
As of June 30, 2020

The Fed kept rates unchanged over the quarter while continuing to expand its support
programs. In total, between fiscal and monetary stimulus, $2.7 trillion has been used to
stimulate the U.S. economy this year. More stimulus is expected.

Index Performance Snapshot — Second Quarter 2020

Quarterly Returns

One Year Returns

29.0
Alongside U.S. monetary policy support, the further opening of fiscal taps such as the 24.0 254
US’ $484 billion coronavirus relief bill and the EU’s record-breaking €750 billion '
stimulus package, drove a rapid recovery with credit spreads declining by -113 bps in 19.0
- i i i i i = 13.2
the U.S. and by -72 bps in the EU, all in spite of corroding credit fundamentals. R 140 100 111 12.2 o7 o1 105
Over the quarter, the benchmark 10-year Treasury yield moved negligibly, yielding € 90 8.2 ’ '
0.66% on 6/30/20. 2 29 3.0
Q 40 05 o
EMD rose in aggregate as improving sentiment fueled the beleaguered sector, © | 03 o
although returns varied by region. Demand for Chinese sovereign bonds surged on the -1.0
back of an improving economic backdrop. In contrast, having already missed an 6.0 -2.0
interest payment in May, Argentina is still negotiating the restructuring of some $83 2z £ E Qo £E T T o g = 2 = 2
billion of its foreign debt with creditors. 2 2 o 5 3 5 = g 3 5 5 2 5 2
e 9@ 5 = < < 5 - 9 ®
The U.S. Dollar weakened over the quarter, boosting a basket of currencies. Coupled '; = § g §’ £ £ <g g = §’ ';,
with higher oil prices and overall stabilizing commodity prices, some of the best 5 g - g T ‘3 - 5
performing currencies were the Australian dollar, Russian ruble and Norwegian krone. - 8 8 -
Source: Barclays Index performance represents total return ($USD)
U.S. Treasury Yield Curve OAS Spread Levels
As of Quarterly Ten Year Yield to
Jun 30, 2020 Trend Average Worst
2.5
Agencies 37 ‘ 48 0.7%
2.0 ‘
3 IG Corporate 150 184 2.2%
o151 MBS 70 1 53 1.4%
g
21.0 - CMBS 132 ) 251 1.7%
: !
ABS 68 142 0.9%
0.5
High Yield (US Corp) 626 | 595 6.9%
0.0
m30 er 5 10 30/ EMD (USD) 408 { 357 4.7%

Yr Yr
= Jun 2019

Source: U.S. Treasury, 6/30/2020
Indexes are unmanaged and cannot be invested in directly. Past performance is not indicative of future results.

m—— Mar 2020 Jun 2020

Source: Barclays, 6/30/2020. 10 Year average as of 6/30/20.

OAS = Option Adjusted Spread is a measurement of the spread of a fixed-income security over an equal duration treasury security adjusted to take into account the value of any embedded option in the bond.
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Growth of $1,000

Year to date in review
A wild ride for investors in 2020

Jan. 1-Feb. 19: +5% S&P 500 Index
Continued momentum YTD 2020
from 2019
$l,050 /
$1,000
$950
$900
Feb. 20 — Mar. 23: -34%
$850 Fastest 30% drop in history
$800 Mar. 24 — June 30: +39%
$750 21% gain in 2Q is best
guarter since 4Q 1998
$700
$650
Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20

= Market volatility has whipsawed investors in 2020
= Sharp drop in Q1 followed by rebound in Q2 highlights difficulty of timing the market
= |[nvestors who stuck with the plan have recovered most losses from start of the year

Source: Morningstar. Index returns represent past performance, are not a guarantee of future performance, and are not indicative of any specific investment. Indexes are unmanaged and cannot be invested in directly.
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Concentration of S&P 500 exceeds late 90s

Tech, large stocks outperform and become bigger portions of index

Weight of top 5 companies in S&P 500 Index

22

20

18

16

Percent of Index

1994 - 2Q 2020

1999

Microsoft: 4.9%
General Electric: 4.1%
Cisco Systems: 2.8%
Walmart: 2.5%

Exxon Mobil: 2.3%

2Q 2020
Microsoft: 6.0%
Apple: 5.8%
Amazon: 4.5%
Alphabet: 3.3%
Facebook: 2.1%

YTD

return
Top 3 sectors
Information Technology 15.0%
Consumer Discretionary 7.2%
Communication Services -0.3%
Bottom 3 sectors
Industrials -14.6%
Financials -23.6%
Energy -35.3%
Market cap comparison
S&P 500 Top 50 Index 2.9%
S&P 500 Index -3.1%
S&P 500 Equal Weighted
Index -10.8%

= The S&P 500 index is down just -3.1% for the year, but a wide range between best and worst performers

= |nformation technology and large growth companies are positive for the year / Energy and smaller companies
have not kept pace

Source: Factset and S&P. Weights based on year end values Alphabet represents both A&C share classes. Index returns represent past performance, are not a guarantee of future

performance, and are not indicative of any specific investment. Indexes are unmanaged and cannot be invested in directly.
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Growth stocks widen lead over value

Current market conditions have historically favored value

$500 U.S. large cap comparison $490

$450 10 years ending 6/30/2020

Total return
$400 7/1/2010 - 12/31/2016
$350 Growth: 155%

$300 A

$250

Total return
1/1/2017 — 6/30/2020

$200

06/30/10 06/30/11 06/30/12 06/30/13 06/30/14 06/30/15 06/30/16 06/30/17 06/30/18 06/30/19 06/30/20

—U.S. large cap growth U.S. large cap value U.S. large cap
Environment % of time value beats growth
Falling high yield spreads 74%
Following business cycle trough 73%
Government spending increases 63%
During market recoveries 57%

U.S. Large Cap: Russell 1000® Index; U.S. Large Cap Growth: Russell 1000® Growth Index; U.S. Large Cap Value: Russell 1000® Value Index; Index returns represent past
performance, are not a guarantee of future performance, and are not indicative of any specific investment. Indexes are unmanaged and cannot be invested in directly.
Sources: Russell Investments calculations based on data from Kenneth French for the “High Minus Low” (HML) value factor for US equities which is available back to 1926
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Leading companies can hit rough patches
Especially when priced for perfection

Oil Crisis Tech Bubble Global Financial Crisis
(1973-1974) (2000-2002) (2007-2009)

Du Pont -58% Cisco Systems -89% Google -65%

Eastman Kodak -62% Microsoft -65% Bank of America -94%
Exxon -46% JP Morgan -77% Merck -66%

General Electric -61% Intel -82% Coca Cola -42%

IBM -58% McDonalds -74% AT&T -49%

McDonalds -72% Disney -68% Cisco Systems -60%
PepsiCo -67% IBM -59% Boeing -73%

Sears -66% Apple -81% Apple -61%

Firms with above average market returns are not immune from pullbacks

Source: Crisis of Conscience 2019

Russell
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Global equity market rotation

Non-U.S. markets may be poised to take leadership

Five Years Ending
1970-2019

NonUS NonUS U.S. NonUS EM
Stocks Stocks Stocks Stocks Stocks Stocks Stocks Stocks Stocks Stocks
1.5% 19.4% 14.8% 36.5% 20.9% 28.6% 4.6% 15.9% 15.5% 11.7%

World World World World U.S. World NonUS NonUS World World
Stocks Stocks Stocks Stocks Stocks  Stocks Stocks Stocks Stocks Stocks
-1.3% 16.0% 12.4% 28.0% 8.7% 19.2% -0.8% 4.0% 9.7% 9.0%

U.S. U.S. NonUS U.S. World NonUS World World NonUS NonUS
Stocks Stocks Stocks Stocks Stocks Stocks Stocks Stocks Stocks Stocks
-2.4% 14.8% 10.4% 20.4% 4.7% 13.2% -1.8% 3.6% 5.8% 6.2%

NonUS EM U.S. U.S. EM EM
Stocks Stocks ~ Stocks Stocks Stocks Stocks
1.8% 2.0% -2.3% 0.4% 2.1% 6.0%

= |eadership rotates — capital finds values and opportunities

Potential
international
tailwinds

= Weakening dollar

= Greater European
coordination efforts

= Cyclical stock market
composition

= More attractive
equity valuations

= Better results in
flattening the curve

= No market has finished at the top or bottom for three straight five-year stretches

= Global portfolios provide the most consistent pattern

Sources: NonUS Stocks: MSCI EAFE Index, World Stocks: MSCI World Index, 1970 — 1989, MSCI ACWI Index 1990-2019; U.S. Stocks: S&P 500 Index; EM: MSCI Emerging Markets
Index. Index returns represent past performance, are not a guarantee of future performance, and are not indicative of any specific investment. Indexes are unmanaged and cannot be

invested in directly.
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Servicing federal debt near average levels
Historically low interest rates reduce impact of rising debt level

Interest Expense on Federal Debt as % of GDP

1940 - 2019
3.5
June 1991: 10-Year Government—————»
3.0 Bond Yield = 8.5%
25 Dec 2019: 10-Year
Government Bond Yield =
a 1.8%
a 2.0
O A ) \‘ ,
(@]
1.0
0.5
0.0
SRR . A R, ST C T O T R\ A
Q) Q) o S Q Q o o Q) Q) Q) Q) N N N N
N N N N N N N N N N N N D D O D
RO R S K G R O S OO
Recession ==—Int. Exp as % of GDP ——Long Term Avg.

Interest expense on federal debt as % of GDP near long-term average

Source: https://fred.stlouisfed.org/series/[FYOIGDA188S
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Changes in employment. dramatic and swift
Job adds needed to return to prior peak

154,000 Date at which jobs rebound to peak B
given assumed growth rate. _Sep_Z(EO_ — — \pr2025_ Dec:2026  _ _ _ Peak
7/ 152,463
7/
7/
149,000 /
y Jan-2030
ﬁ / 147,692
g Ve
2 144,000 Ve
£ ’
g V4
= 4
a 7
S 139,000 7
,
134,000
129,000
A& & & OO N 0 o > e O A O N DD DO AN D DD
S & O N N N N N N N N N N MO H DD
I N e N A A G g
Jobs - = Peak Most recent jobs report
Best historical jobs gain = == Average historical jobs gain Worst historical jobs gain

Jobs plummeted with mandatory business closures but have bounced back
strongly as restrictions have eased.

However it could still take some time to recover all the jobs lost.

Source: St. Louis Federal Reserve, U.S. Bureau of Labor Statistics
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] Investments (INVESTMENT COMMITTEE 09/29/20) Ref. INV-3a, Page 16 of 92 /16



Politics and markets
U.S. stocks performance vs political makeup 1945-2020(YTD)

RRD (9)= < » RRD (10) 17.6%
> Republican President DDR (4 16.3%

> Republican Senate @ i

> Democratic House DRR (10) 15.9%

>

E)S?czrrtr?::::nual Senate (R) (26) 15.9%
Pres. (D) (36) 15.1%
DDD (22) 14.5%
RRR (6) 12.9%
Congress Split (16) 12.8%
House (D) (54) 12.6%
Average (76) 12.5%
House (R) (22) 12.2%
Senate (D) (50) 10.8%
Pres. (R) (40) 10.2%
Presidential Election Year (19) 9.3%
RDD (22) 8.5%
DRD (0) | 0.0%

-17.0% RDR (2)

-20% -15% -10% -5% 0% 5% 10% 15% 20%

» Markets dislike uncertainty more than any specific party

= Since the end of World War Il no party has consistently experienced superior market returns
» |tis important to focus on the policies rather than the people

U.S. Stocks: S&P 500® Index. Indexes are unmanaged and cannot be invested in directly. Returns represent past performance, are not a guarantee of future performance, and are not indicative of any specific investment.
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/Where does the market go from here?

Investors evenly divided on market expectations

Investor Poll: U.S. stock return expectations rest of year

Up over 10% from current levels 20%
+5% to +10% from current levels 21%
Within 5% up or down from current levels 21%
-5% to -10% from current levels 18%
Down more than 10% from current levels 19%

0% 5% 10% 15% 20% 25%
Reasons for optimism Reasons for caution
= Supportive governments = Record levels of unemployment
= Job losses slowing = Continued virus concerns
= Lockdowns lifting = Markets are no longer inexpensive

30%

Historical 6 Month
Market Returns
1970 — June 2020

Result

+10%

+5% to 10%

+5% to -5%

-5% to -10%

<-10%

Percent of
Periods

33.8%

21.5%

29.0%

8.5%

7.3%

U.S. Stocks: S&P 500 Index, Survey of Investors from DataTrek. Index returns represent past performance, are not a guarantee of future performance, and are not indicative of any

specific investment. Indexes are unmanaged and cannot be invested in directly.
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Quarterly outlook and asset class positioning

Economy
Global economic data collapsed on coronavirus with a bottoming in
early May

IMF is projecting global growth will contract by 4.9% and US GDP to
contract by 8.0% in 2020

Yields remained stable on the 10-year U.S. Treasury Note in the quarter
as credit spreads narrowed considerably

Massive monetary and fiscal stimulus responses launched to offset the
economic damage seem to have had success to this point

We still expect modest positive economic growth in 3rd and 4th quarter
but with U.S. unemployment not falling below 10% in 2020
Markets

Equity have rallied dramatically off of the March 23rd bottom. The S&P
500 ended the quarter 39% off the low

Upside/downside risks are similar making for neutral positioning on
equity versus fixed income

If an economic recovery scenario takes hold, interest rates will face
modest upward pressure, central banks to stay at lower bounds offset
by massive issuance to pay for fiscal response globally

Emerging markets, non-U.S. developed markets, small cap and value
have opportunity to outperform in economic recovery scenario

Equity Strategies’

Underweight US large cap Tech, added to growth factor exposure to
get to neutral

Modest overweight to higher volatility and significantly underweight
momentum

Continue to overweight consumer discretionary largest sector
overweight, industrials largest underweight, targeted neutral U.S. beta

Small cap overweight value underweight momentum, neutral on growth
Global equity underweight U.S. market on rich valuation

Global strategies still leaning in to value as relative growth/value
valuation spread widens. Overweight to quality

Fixed Income Strategies?

Moderately long duration and starting to move that exposure out the
curve

Overweight credit favoring fallen angels, IG corporates and high quality
securitized

Key rates positions are long U.S., Australia and short Germany
Key FX positions are long CAD, GBP, MXN and short USD, CHF

Risk Control: Balancing the risk of potential continued spread of COVID-19 with vast stimulus packages aimed at mitigating the resulting economic shortfall

Underweight U.S., overweight Non-U.S.: Increased US underweight and maintain non-U.S. tilts due to relatively attractive valuations.

Overweight credit: Maintain overweight credit risk via overweight high yield positioning.

Overweight Duration: Increased duration exposure to overweight with preferences for 30y treasuries.

Indexes are unmanaged and cannot be invested in directly. There is no guarantee that any stated expectations will occur. Source: Russell Investments Strategist Team, March 2020.
1- As measured by the RITC Equity I, Large Cap U.S. Equity Fund and World Equity Fund. 2Relative to Bloomberg Barclays U.S. Agg Bond Index and the RITC Multi-Manager Bond Fund.
3. As measured by the RITC Multi-Asset Core Fund.
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Endowment OCIO Update

Executive Summary as of June 30, 2020

A. Performance:

During 2Q2020, Russell managed assets appreciated 11.7% net of all fees (OCIO, sub advisory, etc.), with underlying asset class returns
ranging from 17.5% for the Growth allocation to -3.5% for the Diversifiers allocation. Assets as of the end of the quarter were $102M with
gains from investments during the quarter of $11M. The growth portfolio significantly rebounded after the market crash in March 2020, also
delivering positive excess returns despite growth stocks continuing to outperform value.

Equity markets strongly rallied in response to monetary and fiscal stimulus. Within the growth portfolio, risk levels were increased as equities
appeared well oversold and credit spreads had widened dramatically. Accordingly the portfolio was overweight to equities and high yield debt
for much of the quarter and shifted weight from defensive managers to value and growth managers, both actions paid off Stock selection by
growth managers OFI and Riverpark, as well as value managers Kopernik and Levin was additive.

The FED maintained rates and continued to expand its backstop programs, this monetary stimulus supported a rapid recovery and rapidly
narrowed credit spreads. Within the fixed income portfolio, increased exposure to corporate debt and high yield credit were major
contributors to outperformance during the quarter, helping to recover most of the relative underperformance generated during early 2020.

For fiscal year ending 06/30/20, Russell Investment’s portfolio declined -4.1, trailing its Policy Benchmark* by -5.0%. This result was driven
by overweights to value and non-US stocks as well as weak stock selection within the growth segment, an overweight to corporate credit and
high yield within the fixed income segment, and poor security selection within the diversifiers segment of the portfolio (primarily exposure to
EM credit). Russell is maintaining its positions in the growth and fixed income segments, however managers within the hedge fund portfolio
are being evaluated and upgraded as needed.

B. Asset Allocation and Guideline Compliance:

Russell managed assets are in compliance with all investment guidelines and restrictions. Please note that the private equity allocation has
not yet been initiated due to legacy allocation to this asset class already existing within total Endowment.

C. Risk/Return Characteristics — Russell Portfolio:

The current asset allocation policy mix used by Russell Investments is expected to generate 5.1% real (inflation-adjusted) compound return,
net of fees, over a 10-year horizon**, however outcomes over shorter time frames will be volatile and have the possibility of being negative.

Although the policy mix may experience meaningful short-term declines during market stress events, it is well diversified and has long term
risk characteristics that should allow the Endowment to maintain the existing corpus in real terms while supporting future spending at the
currently targeted level.

* Dynamic benchmark: sum contribution of monthly benchmark returns, dynamically weighted by the component benchmarks' associated funds' monthly average balance over the aggregate monthly average balance.
Custom Benchmark currently consists of: Multi-Asset Core Plus Composite Benchmark, LIBOR + 4% (1 mo lag), NFI-ODCE-EQ Net, Bloomberg Barclays Aggregate, Bloomberg Barclays 1-3 Month T-Bill.
** Using Russell Investments strategic planning capital markets expectations, data set as of 06/30/2020, expectation shown net of estimated investment management fees and uses currently implemented policy mix.
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Nevada System of Higher Education
Second Quarter 2020

RETURN HISTORY MARKET VALUE RECONCILIATION
Armuaees | 20220 | FyD |
2Q20 | FYTD | Year Beginning Market Value 93,321,478 110,265,319
Total Account — Net (%) 1.7 41 -41 1.7 = 36 Inflows 440,574 1,331,638
Daily Dynamic Benchmark 114 09 09 47 - 6.1 Outflows -2,800,274 -5,784,159
Strategic Allocation Benchmark 11.8 1.1 1.1 4.8 - 6.2 Net I_VIarket Gain/loss 10,967,997 -3.883,023
Ending Market Value 101,929,775 101,929,775
U.S. Consumer Price Index -0.3 0.5 0.5 1.8 -- 1.7
MSCI All Country World Index — Net 192 2.1 2.1 6.1 = 8.6 STRATEGIC ASSET ALLOCATION

Barclays U.S. Aggregate Bond Index 2.9 8.7 8.7 5.3 - 5.2 ﬂ SAA Actual
@ B Growth 68% 68%

ROLLING TOTAL RETURN - Net

[l Diversifiers 12% 12%
20%
120 [ Real Assets 5% 6%
15%
110 M Fixed Income & Cash 15% 14%
10%
g 5% 100
g 0% 90 & LIQUIDITY PROFILE - Market Environment
% S
(o)) =
% % 80 = Normal Stressed
4

12/16
3/17
6/17
917

12/17
3/18
6/18
9/18

12/18
3/19
6/19
9/19

12/19
3/20
6/20

-10% 70 ’ = Daily
-15% 60 Quarterly
-20% 50 = <2yrs
= 2-5yrs
@ Rolling 1 Year e Ending Market Value = |||IC]UId

*Based on an inception date of 1/1/2017.

Normal Market Environment liquidity profile - based on Russell Capital Markets Forecasts. Forecasting represents predictions of market prices and/or volume patterns utilizing varying
analytical data. It is not representative of a projection of the stock market, or of any specific investment.

Stressed market environment liquidity profile represents asset allocation shown applied to historical observations of asset class behavior in 2008/2009 market environment when some
investments became less liquid than expected.

Source: Mellon Analytical Solutions LLC and Russell Investment Research. Indexes are unmanaged and cannot be invested in directly.

Past performance is not indicative of future results.
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Nevada System of Higher Education Performance
As of June 30, 2020

Annualized
L
Investment Market Value 2Q 2020 1 Year 3 Years 5 Years Inception Date
Total Assets — Net 101,929,775 11.72 -4.07 -4.07 1.73 3.55 1/1/2017
Daily Dynamic Benchmark’ 11.38 0.91 0.91 4.70 -- 6.06
Strategic Allocation Benchmark? 11.76 1.08 1.08 4.81 -- 6.15

Annualized

Since Inception
Investment Market Value 2Q 2020 1 Year 3 Years 5 Years Inception Date

Growth — Net 69,711,222 17.54 -7.40 -7.40 0.96 3.27 1/1/2017
Custom Benchmark3 17.08 -0.95 -0.95 4.55 -- 6.39

Diversifiers — Net* 12,333,356 -3.50 -1.75 -1.75 0.27 -- 0.15 3/1/2017
Custom Benchmark® 0.48 3.31 3.31 3.02 -- 3.47

Real Assets — Net® 5,733,009 -1.88 1.63 1.63 4.78 -- 4.82 4/1/2017
NFI-ODCE-EQ-E&F Net -1.75 1.33 1.33 4.97 - 5.06

Fixed Income & Cash 14,152,188 5.59 5.19 5.19 3.76 -- 3.76 1/1/2017
Custom Benchmark” 1.92 6.29 6.29 417 -- 4.12

Performance is net of fee. Past performance is not indicative of future results.
'Sum contribution of daily benchmark returns, dynamically weighted by the component primary benchmarks' associated funds' daily beginning market value over the aggregate
beginning market value.
2Currently consists of: 68.0% Multi-Asset Core Plus Composite Bmk, 12.0% LIBOR + 4%, 5.0% NCREIF Open-End E&F, 10.0% Bloomberg Barclays Aggregate, 5.0% Bloomberg
Barclays 3 Month LIBOR.
3Currently consists of: 100.0% Multi-Asset Core Plus Composite Bmk. It currently consists of: 75.0% MSCI ACWI IMI 50% USD Hedged Net, 5.0% Bloomberg Commodity Index, 5.0%
FTSE EPRA/NAREIT Dev Real Estate Net, 5.0% S&P Global Infrastructure Index Net, 5.0% ICE BofAML Developed Markets High Yield Constrained Index USD Hdg, 5.0% JP Morgan
EMBI Global Diversified Index.
4True inception date is 02/01/17. Market values and returns are reported one month in arrears.
5Currently consists of: 30% MSCI ACWI (one month arrears), 70% Bloomberg Barclays 1-3 Month T-Bill (one month arrears).
6Real Estate Equity Fund is valued quarterly.
7Sum contribution of daily benchmark returns, dynamically weighted by the component primary benchmarks' associated funds' daily beginning market value over the aggregate
beginning market value.
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Fees - calendar year 2019

At the Committee’s request, an accounting of investment management fees paid in CY 2019 from the

Endowment is as follows:
Russell Investments Managed Assets

($,000) (%)

Investment management fees’ $760 0.694%
Incentive fees? $166 0.152%
Fund expenses3 $16 0.015%
Total Fees CY2019 $943 0.862%

1 Inclusive of Russell Investment's OCIO fees as well as 3rd party sub-advisors used within commingled funds, per invoices for 2019 investment activity and inclusive of fees deducted from fund NAV.

2 Paid to 3rd party sub-advisors within managed hedge fund assignment
3 Per 2019 Annual Report: includes audit fees of independent auditors, foreign custody transaction fees, fees for legal services, organizational expenses, and other expenses incurred in the operation of the Funds

Russell
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Diversity and Inclusion
Russell Investments approach

> Russell Investments believes that investment teams with robust Diversity and Inclusion (D&l)
characteristics will have more stable team structures and improved decision-making outcomes.
Accordingly, Russell has formally included D&l considerations in our investment approach since
2016.

> Within our research process, Russell's manager research analysts assess and rank sub-advisors
on D&l, identifying those firms that exhibit a diversity of experiences and knowledge vs. peers.
We consider the unique mix of perspectives within the investment staff along dimensions such as
gender, ethnicity, nationality and language. Additionally, we look for evidence that the working
environment will inspire team stability, improved decision making, and thoughtful debate toward a
unified purpose.

> As Russell’s process involves careful consideration of the many inputs to and drivers of
successful investing, our commingled strategies include D&l criteria as part of the manager
selection and portfolio construction exercise and to complement other investment related criteria.

> Russell would be pleased to engage with NSHE if the Board seeks to deploy the portfolio toward
impact investing dimensions, such as racial equity.

> Russell's research team tracks our coverage of Minority and/or Women owned asset
management firms. As of 2020, 7.5% of managers in Russell’s research database (total 9,400+
products ranked) had majority ownership (> than 50%) by minorities and/or women. Of that
cohort, ~14% have been assigned favorable ranks, a level which is commensurate with the
broader group of non-minority/women owned asset managers.

Russell
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Exposure to Chinese equities

What is happening?

> The U.S. Administration's Working Group on Financial Markets issued a report in August
2020 containing recommendations intended to protect US investors from reporting risks in
Chinese companies, including guidance to the SEC to improve the audit oversight of these
companies via inspection by the Public Company Accounting Oversight Board (PCAOB). At
present, China does not permit the PCAOB to inspect Chinese audit firms.

How will/have Russell and its managers responded to this request?

> Until the US State Department formalizes guidance to the SEC regarding this matter, our
sub-advisors are likely to retain positions based on underlying investment merits. Provided
the SEC and US exchanges adopt this guidance and create new laws/rules, Russell will
accordingly evaluate the appropriate course of action.

How much exposure does NSHE have?

> In total, the portfolio that Russell manages for NSHE has ~2.9% exposure to Chinese
equites, of that amount 0.6% is held in Chinese firms directly listed on US securities
exchanges (NYSE, ICE). The balance, 2.3%, are held in locally listed Chinese H shares
(Hang Seng exchange) which would not be affected by this potential change.

And what impact on return and/or risk does this pose?

> The process to change US securities law and listing standards takes time and investors will
know well in advance if non-compliant Chinese firms will have their stocks delisted from US
exchanges as of 12/31/2021. Given the modest exposure in NSHE's portfolio at present, the
absolute level of risk is low.

Russell
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/ Exposure to Energy stocks

> In regard to assets that Russell Investments manages for NSHE:
the total portfolio has exposure to the energy sector equating to
~3.5% of the total assets.

> Russell Investments launched a new low carbon fund called the
Sustainable Multi-Asset Growth Fund on July 1st, 2020. Please
see following slides for more detail
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/RIIFL Sustainable Multi-Asset
Growth Fund
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Sustainable investment strategy
Moving beyond divestment and identifying opportunities

AVOIDANCE DECARBONIZATION

S A

O

=

TARGETED EXCLUSION

50% LOWERFOSSIL 50% LOWER INCREASED INCREASED
¢ OF COAL, TOBACCO, FUEL RESERVES ¢ CARBON EXPOSURE TO EXPOSURETO
AND COMPANIES WITH RELATIVE FOOTPRINT COMPANIES COMPANIES WITH
TIESTO GOVERNMENTS TOTHE RELATIVE TOTHE PARTICIPATING AHIGH
OF COUNTRIESLABELED BENCHMARK® BENCHMARK® IN ENERGY SUSTAINABILITY
AS “STATE SPONSORS TRANSITION® SCORE
OF TERRORISM't

Our approach targets these objectives within equities and real assets
held in the portfolio without compromising the underlying investment
engine and maintaining overall portfolio volatility

*Sustainable Multi-Asset Growth Composite Index. Measurement of carbon reserves based on CO2e exposure, carbon footprint based on Score 1 + Scope 2 exposure. Green energy exposure measurement
based on ratio to total energy exposure.

T Coal exclusion includes companies with significant involvement in coal-related activities including thermal coal mining and coal power generation. The “State Sponsors of Terrorism” exclusion includes companies
whose ties to countries designated as State Sponsors of Terrorism are active and non-humanitarian.”

Russell
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Measuring company sustainability

Go beyond environmental metrics to measure what matters to
that company

Jdli

SASB
INSIDE

Materiality matters:

Targeting the ESG issues that impact performance
— the material ESG score

Sacial Capital

Leadership &

ESG characteristics beyond carbon emissions and reserves will vary in relevancy and importance for each company.
Rather than simply overweight those firms with low carbon exposure, we consider an overall ESG score. In building this
score, Russell focuses on sustainability issues that are financially material to each specific firm, using the industry-
specific SASB Materiality Map.

Russell
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Sustainable Multi-Asset Growth Fund

Multi-asset fund with a proprietary sustainable investment strategy

Fund objective

The Fund seeks to provide long term growth of capital, while
pursuing a sustainable investment approach that includes a low Strategic asset allocation
carbon and ex-tobacco equities investment strategy.

Investment strategy :

The Fund offers a diversified portfolio of global stocks, global real
estate, global infrastructure, return seeking fixed income, and
opportunistic investments.

The Fund pursues a “sustainable” investment that takes into
account environmental, social, and governance (“ESG”)
considerations. In particular, the strategy seeks to tilt global equity
and real assets exposure toward companies that are expected to,
and benefit from, a transition to a low carbon emission producing

economy and away from companies with the greatest exposure to - Global Equities 75%
potential negative impacts of such a transition. In addition, tobacco

companies and companies with ties to governments of countries Real Assets 15%
labeled as “State Sponsors of Terror” will be excluded from the .

Fund’s equity and real assets portfolio. - Fixed Income 10%
Benchmark

Sustainable Multi-Asset Growth Composite Index

"Currently comprised of the following indexes: MSCI ACWI IMI 50% Hedged Index Net — 75%, FTSE EPRA/NAREIT Developed Real Estate Index Net — 7.5%, S&P Global Infrastructure Index Net (USD) — 7.5%, BofAML

Developed Markets High Yield Constrained Index (USD-hedged) — 5%, and JP Morgan EMBI Global Diversified Index — 5%.

The Sustainable Multi-Asset Growth Fund is a fund of the Russell Investments Institutional Funds, LLC (RIIFL); it is a private placement and is not a mutual fund.
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Responsible investing
Responsible investing is integrated throughout our approach.

Portfolio management

ol

Manager ranks
Surveys
Manager selection

ESG research and metrics

> Research metrics &
universes

> Product solutions

> Reporting

Active ownership

> Sustainable development goals

X

> Proxy voting
> Engagement

Culture and process

> Firm-wide ESG integration
> Sustainable work

practices
> Diversity & inclusion

Signatory of:
Principles for
Responsible

EPRI
[IGCC

Institutional Investors Group on Climate Change

+

WWCDP

DRIVING SUSTAINABLE ECONOMIES

Climate —)
ﬁsﬂgm@

TASK FORCE on
CLIMATE-RELATED,
FINANCIAL
DISCLOSURES

Rated as A/A+ in every category’! of the 2019 UN PRI Assessment

1 PRI 2019 Assessment Report - Russell Investments. Russell Investments’ Full 2019 PRI Assessment and Transparency Report as well as the PRI methodology can be found at
https://russellinvestments.com/us/corporate-responsibility/responsible-investing.
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/ Russell Investments
Fund Review
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Nevada System of Higher Education
Manager Line-up as of June 30, 2020

ASSET CLASS

Multi-Asset Alternative Private Real Estate

RUSSELL (RIIFL) FUNDS RUSSELL (RIIFL) FUND

RIIFL Multi-Asset RIIFL Absolute Return Real Estate
Core Plus Fund Russell Investments Managed Hedge Funds RIIFL Core Bond Fund Fixed Income Fund Equity Fund

MANAGERS/STRATEGIES ADVISORS/STRATEGIES

Highbridge 1992 Tactical It gl?bal Hermes Investment LIS
: Investors Limited oy Real Estate USA

Credit Fund Management Limited
Alpha Overlay Core

75% Global Equity Aristeia International Ltd.

MetLife Investment Morgan Stanley Prime
Management, LLC H20 AM LLP Property Fund
Fully Discretionary Core

NB Insurance-Linked

15% Marketable Real Assets | Autonomy Global Macro Fund .
Strategies

MetLife Commercial
Mortgage Income Fund, LP
Core

BlackRock Emerging Frontiers
Fund

Scout Investments, Inc. Putnam Advisory

> :
B Lt AT Fully Discretionary Company, LLC

PIMCO Commodity Alpha

Western Asset
Management Company THL Credit Advisors LLC RREEF America REIT II
Fully Discretionary

PIMCO Tactical

LD SR Opportunities Offshore

Schroder Investment Management
Two Sigma Absolute Return North America Inc.
Sector Specialist

Russell Investments
positioning strategies*

CVI Emerging Markets
Credit Value Fd Ltd

Western Asset Management
Company - Bank Loan
Sector Specialist

York Asian

Eminence Fund Leveraged Opportunities Unit Trust

Russell Investments positioning
strategies*

Managers listed are current as of June 30, 2020. Russell Investments has the right to engage or terminate a manager at any time and without notice.
*Russell Investments positioning strategies are customized exposures directly managed by Russell Investments for use within the total portfolio and may include overlays,
index replication, smart beta strategies, and custom quantitative strategies.

Russell
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RIIFL Multi-Asset Core Plus Fund — period ending June 30, 2020

Annualized

Strate

gy Performance Year to Three Five Inception

X . X 2Q2020 One Year 1
The Multi-Asset Core Plus Fund has a strategic allocation Date Years Years to date
of 75% global equity, 15% real assets (global REITs, RIIFL Multi-Asset Core Plus Fund 17.74%  -11.90% -6.75% 1.66%  4.35% 6.00%
Ii_sted i_nf_rastr_uctuye, and commodities_), and 1Q%_ Multi-Asset Core Plus Composite Index? 17.08 -8.17 -0.95 4.55 5.28 6.52
diversifying fixed income. The Fund is dynamic in nature *Fund inception date is 02/28/2013.
and so the portfolio manager is allowed to deviate up to 2The Multi-Asset Core Plus Composite Index is currently comprised of 75% MSCI ACWI IMI 50% Hedged Index Net (USD) / 5% Bloomberg Commodity

Index / 5% FTSE EPRA/NAREIT Developed Real Estate Index Net / 5% S&P Global Infrastructure Index (Net) / 5% ICE BofA Developed Markets High

- 109 i
+/- 10% from the strategic targets to take advantage of Yield Constrained Bond Index USD Hedged* / 5% JP Morgan EMBI Global Diversified Index. * The ICE BofAML Indices were re-branded as the ICE BofA

market opportunities to enhance return and/or to manage Indices effective January 1, 2020.
risk and is allowed to invest in out-of-benchmark asset L
classes. The Fund utilizes a combination of Russell Characteristics 2Q2020 1Q2020

Investments’ asset class funds, separate manager

accounts, and positioning strategies.? Total Net Assets $6.358 $5.638
Global Equity® Fund Benchmark® Fund Benchmark®
Excess Return Attribution 2Q 2020° Portfolio P/E 15.2 18.8 11.6 14.8
Top three contributors to excess return Portfolio P/E - I/B/E/S 1 yr. Forecast EPS 16.1 20.7 11.4 14.9
$ Weighted Average Market Capitalization $94.12B $196.11B $84.78B $148.03B
Return Seeking Fixed Income® Fund Benchmark’” Fund Benchmark?
Kopernik Global - [ 1% Current Yield (%) 8.7 5.8 7.6 8.0
Weighted Average Duration 5.8 5.8 1.3 5.7
River Park Us [N o0.77% Average Credit Quality BBB BB BBB BB
oFl [N o063% Strategic Asset Allocation* Actual Asset Allocation as of 06/30/2020
0.00% 0.50% 1.00% 1.50% " Markers bebt BMD B ot
Global 5.0% 5.0% Securitized High Yield . 1V 2.5%
= Contribution to Excess Return Commodities \ 20522 s.0%
5.0% .
_\ Global _\
Top three detractors from excess return c°"L’T‘5‘.§/do'"es‘\
Global Listed
Real Estate .
Global Listed

5.0%
Real Estate —__
5.0%

Infrastructure ; Global ;

Perkins Global 0300 [N

Global
Equities P
5.0% Infrastructure Equities
Sompo -0.06% [l 75.0% 3.5% 75.0%
RIIFL Global Real Estate Securities
Fnd -0.05% [l
-0.50% -0.25% 0.00%

u Contribution to Excess Return

3Positioning strategies - customized exposures directly managed by Russell Investments for use within the total portfolio to effect the funds’ investment strategies and/or to modify overall portfolio characteristics to seek to achieve the desired risk/return profile;
“Strategic allocations may vary based on tactical allocations made by the portfolio manager, which may allow the weightings of each asset class to take advantage of potential opportunities as market and economic conditions change;

5Source: FactSet; ®Multi-Asset Core Plus Fund Equity Benchmark is 90% MSCI ACWI IMI Index Net / 5% FTSE EPRA/NAREIT Developed Real Estate Index Net / 5% S&P Global Infrastructure Index (Net). Effective 1/1/18, the MSCI ACWI IMI Index Net
replaced the Russell Global Index; 750% ICE BofA Global High Yield 2% Constrained Index TR USDH*, 50% JP Morgan Emerging Market Bond Index Global (USD). 8Source: Russell Investments
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RIIFL Multi-Asset Core Plus Fund — period ending June 30, 2020

Global Equities®

Regional Exposure Sector Exposure

Local UsD
Index Return | Index Return
Comm. Serv.
US| 20.91 20.91 .
Cons. Disc I
uk - 9.36 8.98 Cons. Staples  IEEG—
Japan [y 10.96 11.03 Energy |
ianci =,
Canada B 14.71 19.87 Fiancials
Health Care | —

EMEA ex UK [ 15.31 18.34 Industrials |
Asia/Pacific Ex Japan § 7.31 7.091 I, T . | e
Australia/New Zealand I 18.07 32.46 Materials —

Real Estate ..
Emergin
ging [ 17.65 18.96 Utiities S
0% 10% 20% 30% 40% 50% 60% 0% 5% 10% 15% 20%

m Multi-Asset Core Plus Fund - Global Equities
Real Assets>

Global Real Estate Exposure

= Multi-Asset Core Plus Fund Equity Benchmark ® Multi-Asset Core Plus Fund - Global Equities = Multi-Asset Core Plus Fund Equity Benchmark

Global Infrastructure Exposure Commodities Exposure

. Ener
Self Storage Telecommunication Water Utilities Cash 150/,g,y
. 3% il Services 2% 3% Airport 18%
Retail 5% Spemalzllge‘:)/do REITS Services 13%
D'Vggrij;'ed Construction &
Engineneering
Railroads 2% 6%
Livestock
5%
0il & Gas Softs '
Storage & 4% Grains
Retail 6% / Transportation 16%
13%
Electric Utilities
Health Care
7%
Office Mixed
0% Muli-Utiities Precious S
. Metals naustrial
Office 10% . Metals
. i 0 Highways & 23%
Lodglngé/ljesons Industrial 15% Railtracks 12% Gas|Utilities 2% 17%

The Multi-Asset Core Plus Fund is a dynamic, diversified portfolio designed to capture market opportunities. The underlying allocations to various asset classes will shift over time, but the overall strategic allocation will remain 75% global equity/15% marketable
real assets/10% U.S. fixed income. The Multi-Asset Core Plus Fund invests in underlying funds/strategies/separate accounts. Prior allocations available upon request. Multi-Asset Core Plus Fund is an investment fund of the Russell Investments Institutional
Funds, LLC; it is a private placement. It is not a fund of Russell Investment Company, nor a mutual fund registered under the Investment Company Act of 1940. Nothing contained in this material is intended to constitute legal, tax, securities or investment
advice, nor an opinion regarding the appropriateness of any investment. The general information contained in this publication should not be acted upon without obtaining specific legal, tax and investment advice from a licensed professional.

5Source: FactSet and Russell Investments. Equity regional and sector exposures include REITs and infrastructure. Multi-Asset Core Plus Fund Equity Benchmark is 90% MSCI ACWI IMI

Index Net / 5% FTSE EPRA/NAREIT Developed Real Estate Index Net / 5% S&P Global Infrastructure Index (Net).
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RIIFL Multi-Asset Core Plus Fund
Fund positioning — Second Quarter 2020

Justification

Performance impact Description
++ Significantly positive
+ Positive
Negative

- Significantly negative

Design

Loans and local EMD

Diversify following period of strong equity/credit returns and low
volatility

Quarterly Impact

Portfolio Manager Action

Maintained position

Currency Factor Strategies

Diversify excess return sources and add return sources not driven by
pure beta

Maintained position

Rates Value

Construct

Active manager stock
selection as main driver of
excess returns

Manage

Underweight US equity;
overweight Europe

Take long positions in high quality government bonds whose yields
relatively high with short interest rate risk where real yield is expected
to be relatively low

Justification

Idiosyncratic in nature; Russell Investments has differentiated
research and managers with skill

Justification

US valuations are extended and earnings have peaked; Europe has
low expectations and cheaper valuations

Quarterly Impact

++

Quarterly Impact

Maintained position

Portfolio Manager Action

Maintained position

Portfolio Manager Action

Increased US equity position on market lows but
maintain non-U.S. bias based on relative valuation.

Dynamically adjust portfolio beta by increasing
equity weight (to neutral) and holding a credit-risk

Overweight beta risk Moderate risk-on positioning following Q1 selloff ++ overweight. Portfolio beta reduced in the back-half
of the guarter following strong price appreciation.
Added 6% to High Yield following spreads widening

. . . . Spreads above 800bps historically led to 15%-+ return in the 6 past to attractive levels.

Overweight high yield credit instances. i Reduced High Yield positioning to neutral following
tightening credit spreads.

Overweight CMBX Attractive spreads in securitized. -- Maintained position

Overweight UK and GBP Attractive valuation relative to their historical levels - Maintained position
In March, added to cyclical value and growth

Value and growth managers | Relatively more attractive opportunities in value and growth compared + managers Atlantic, Boston, Riverpark, and Oaktree

over defensive to defensive managers following extreme Q1 volatility. from trims to defensive managers such as the APS,
Perkins by 2.5%, 9%, respectively.

Federal Reserve cut rates; removed overweight duration play. + Reduced duration to underweight duration by .2y

Underweight duration

and shifted position to 30y end of the curve.

Past performance is not indicative of future results. Any stock level commentary is specific to the impact on fund performance only and is not a recommendation to purchase or sell any

specific security.

Managers listed are current as of 6/30/2020. Russell Investments has the right to engage or terminate an advisor at any time and without notice. The investment strategies are the goals
of the individual managers; there is no assurance the exact objective will always be met.
This is a fund of the Russell Investments Institutional Funds, LLC; it is a private placement. This is not a mutual fund.
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RIIFL Multi-Asset Core Plus Fund

Performance as of June 30, 2020
20.0%

15.0%
10.0%

5.0%
0.0% = D

-5.0%

-10.0%
Q2 2020 1 Year 3 Years 5 Years Since Inception*

@RIIFL Multi-Asset Core Plus Fund Custom Benchmark @ Excess Return vs. Custom Benchmark

*Inception date: February 28, 2013.

From 1/1/18, Multi-Asset Core Plus Fund Custom Benchmark consists of: 75% MSCI ACWI IMI 50% Hedged Net Index, 5% Bloomberg Commodity Index Total Return (USD), 5% FTSE
EPRA/NAREIT Developed Real Estate Index (Net), 5% S&P Global Infrastructure Index Net (USD), 5% ICE BofA Developed Markets High Yield Constrained Index (USD hedged), 5%
JP Morgan EMBI Global Diversified Index. Prior to 1/1/18, the Multi-Asset Core Plus Fund Composite Benchmark consists of: 75% Russell Global Index 50% Hedged, 5% Bloomberg
Commodity Index Total Return (USD), 5% FTSE EPRA/NAREIT Developed Real Estate Index (Net), 5% S&P Global Infrastructure Index Net (USD), 5% ICE BofA Global High Yield 2%
Constrained Index TR USDH, 5% JP Morgan Emerging Market Bond Index Global (USD).

Performance is gross-of-fees. Fees will reduce the overall performance of the fund. Indexes/benchmarks are unmanaged and cannot be invested in directly. Data is historical and is

not indicative of future results.

This is a fund of the Russell Investments Institutional Funds, LLC; it is a private placement. This is not a mutual fund.

Russell
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RIIFL Multi-Asset Core Plus Fund
As of June 30, 2020

20.0%

10.0%

0.0%

-10.0%

-20.0%

-30.0%

-40.0%

6.2%
l 5-3.% C I I I

5 year Return

14.4% 3 40413.7%

5 year Volatility

5-year return and volatility as of 6/30/2020.
Data: 8/3/2015 — 8/25/2015; 12/28/2015 — 2/12/2016; 1/29/2018 — 2/8/2018; 10/1/2018 — 10/28/2018.
Performance is gross-of-fees; fees will reduce the overall performance of the fund. Past performance is not indicative of future results.
MAC+ Index currently consists of 75.0% MSCI ACWI IMI 50% USD Hedged Net, 5.0% Bloomberg Commodity Index, 5.0% FTSE EPRA NAREIT Dev Real Estate Net, 5.0% S&P

Global Infrastructure Index Net, 5.0% ICE BofA Developed Markets High Yield Constrained Index USD Hdg, 5.0% JP Morgan EMBI Global Diversified Index. Allocation changes and

underlying fund additions and deletions over time will be captured; prior allocations available upon request.

-71.2%
-8.99
-10.4%

2015 Drawdown

m Global Equity

— _7_6%-6.8%
-10.1%9.8% | °7°
-11.5%
2016 Drawdown Feb 2018
Drawdown
B MAC+ Index = MAC+ Fund

-12.6%
-14.3%

-16.7%

Oct 2018 Drawdown

33.30732:3%
' -34.7%

2020 Drawdown

Russell

#) Investments
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RIIFL Multi-Asset Core Plus Fund

Preferred positioning and asset class returns for 2Q 2020
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Based on MSCI indexes returns in local currency. All currency returns are spot returns vs. USD.

From 1/1/18, Multi-Asset Core Plus Fund Custom Benchmark consists of: 75% MSCI ACWI IMI 50% Hedged Net Index, 5% Bloomberg Commodity Index Total Return (USD), 5% FTSE EPRA/NAREIT Developed Real Estate
Index (Net), 5% S&P Global Infrastructure Index Net (USD), 5% ICE BofA Developed Markets High Yield Constrained Index (USD hedged), 5% JP Morgan EMBI Global Diversified Index. Prior to 1/1/18, the Multi-Asset Core
Plus Fund Composite Benchmark consists of: 75% Russell Global Index 50% Hedged, 5% Bloomberg Commodity Index Total Return (USD), 5% FTSE EPRA/NAREIT Developed Real Estate Index (Net), 5% S&P Global
Infrastructure Index Net (USD), 5% ICE BofA Global High Yield 2% Constrained Index TR USDH, 5% JP Morgan Emerging Market Bond Index Global (USD).

Performance is gross-of-fees. Fees will reduce the overall performance of the fund. Indexes/benchmarks are unmanaged and cannot be invested in directly. Past performance is not indicative of future results.

This is a fund of the Russell Investments Institutional Funds, LLC; it is a private placement. This is not a mutual fund.

Russell
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RIIFL Multi-Asset Core Plus Fund

Quarter return attribution as of June 30, 2020

2.50% Design: detracted 3 bps for the quarter.

> Exposure to Real Yield (GARY) was detractive (-3 bps), but offset by
2.00% carry and trend factors (+8 bps) — value factor was flat.

> Off-benchmark allocations to bank loans at the expense of high yield
detracted 8 bps.

1.50% Construct: active managers added 185 bps.

1.85% > Historic valuation differences between value and growth continued
to widen, although value and growth managers excelled in a volatile

1.00% _ , : o
environment, with global equity managers contributing +259 bps.

€ 0.61% > Kopernik, a global value manager, was a standout positive, as the
manager outperformed their benchmark by 23%, generating 111 bps
to excess returns. The manager benefitted greatly from a third of the
portfolio in gold mining and precious metal names, generating over
8% from stock selection.

0.50%

0.00%

-0.03% > Growth managers had success as well, with Riverpark generating
77 bps to the Fund’s outperformance. The manager had success
-0.50% within software, with off-benchmark names such as Bill.com and
Shopify, Inc. strongly outperforming.

-1.00% tactical asset allocation was detractive, detracting 98 bps.

-0.23% . S . .
> Regional tilts in favor of developed foreign equities at the expense of

domestic names detracted 50 bps, although tactical overweights to
-1.50% equities helped partially offset.

Q22020 > Overweight positioning with respect to high yield added 43 bps,
although this was more than offset by overweights to CMBX (-99

msmDesign == Construct Manage bps) and weights to defensive Putnam Long Volatility (-40 bps).
mmm Fair Value Total Fair Value: fair value pricing was detractive, costing 23 bps.

Past performance is not indicative of future results. Performance is gross-of-fees. Fees will reduce the overall performance of the Fund.
Managers listed are current as of 6/30/2020. Russell Investments has the right to engage or terminate a manager at any time and without notice.
The investment strategies are the goals of the individual managers; there is no assurance that the exact objective will always be met.

This is a fund of the Russell Investments Institutional Funds, LLC; it is a private placement. This is not a mutual fund.
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RIIFL Multi-Asset Core Plus Fund

1 year excess return attribution as of June 30, 2020

1.00% Design: flat, adding 1 bp.

> Exposure to Real Yield was additive by 47 bps, but this was
0.01% partially offset by Carry and Trend factors (-37 bps).

0.00% Construct: active managers detracted 454 bps.

> Key trends in growth outperformance vs. value continued which
drove the negative excess returns in Perkins, Atlantic, and Levin,
the three strategies in the global value camp, which combined to
cause -4.29% of shortfall.

-1.00%

> Atlantic was the key detractor, lagging the index by 30% and
contributing ~-196bps of excess to the fund. The strategy’s
positioning in value-oriented cyclical names was largely
detractive, with names such as multinational luxury fashion
holding company Capri Holdings, whose shares fell by over 58%
over the year.

-2.00%

-3.00%

> OFI, our Global Growth manager, and Riverpark, our domestic
growth manager were the standout positives.

-4.00%

tactical asset allocation detracted 35 bps.

> Regional tilts were the largest detractor over the period, with
preferences for developed international equities at the expense
of domestic stocks costing -123 bps.

-5.00%

> Despite this, tactical equity changes over the year added 6 bps,
-6.00% fixed income positioning was additive, with positioning in EMD
) adding 5 bps, and commodities contributed 22 bps.

-6.00%

7. 00% > Risk management strategies including Putnam Long Vol was a
: 0 standout contributor, adding 68 bps, as was optionality (+41 bps)

m Design ®Construct = Manage ® Fair Value ~ Total and tactical duration positioning, contributing 50 bps.
Fair Value: fair value pricing was detractive, costing 112 bps.

Past performance is not indicative of future results. Performance is gross-of-fees. Fees will reduce the overall performance of the Fund.
Managers listed are current as of 6/30/2020. Russell Investments has the right to engage or terminate a manager at any time and without notice.
The investment strategies are the goals of the individual managers; there is no assurance that the exact objective will always be met.

This is a fund of the Russell Investments Institutional Funds, LLC; it is a private placement. This is not a mutual fund.
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RIIFL Multi-Asset Core Plus Fund

Excess return* attribution for 2Q 2020
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*Excess return is relative to the Fund’s composite benchmark.

Past performance is not indicative of future results. Performance is gross-of-fees. Fees will reduce the overall performance of the Fund.
Managers/Funds/Strategies listed are current as of 06/30/2020. Russell Investments has the right to engage or terminate a manager at any time and without notice.
The investment strategies are the goals of the individual managers; there is no assurance that the exact objective will always be met.

This is a fund of the Russell Investments Institutional Funds, LLC; it is a private placement. This is not a mutual fund.
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RIIFL Multi-Asset Core Plus Fund

Strategic asset allocation and manager lineup as of June 30, 2020

RIIFL MULTI-ASSET CORE PLUS FUND

ASSET CATEGORY

Global Equity Real Assets Return Seeking Fixed Income
75 15.0%

ASSET CLASS

- . Regional Small Emerging . Global Global . Emerging Fixed Income Global Adjusted
Global Equities | Re I All Cay Japanese E Global Real Estate Bank L. Securifized Currel
e g Markets apanese Equity Infrastructure | Commodifies MEEGEnS M= Markets Debt | Opportunistic s Real Yield
30.0% 8.0% 7.0% 5.0% 5.0% 5.0% 0% 3.0% 0%

10.0%

MANAGERS/STRATEGIES

i ) RIFL Global Real | e Gyopa figteq | T - Dynamic \ RMReal)
Joston Partners Oakiree Sompo Estate Secunfies nfastructure Fund Commodity _
Fund Strategies Fund

5.0% 5.0% 5.0%
Deutsche Asset&  Cohen & Steers

Weakh Management

Mount Lucas Vale
Manag ement
Corporation

Nuveen

RIM Positic ning Trend
Strategy -
Backwardafion

Allocations and Managers/Funds/Strategies are as of June 30, 2020. Current data may be different. Russell Investments has the right to engage or terminate a manager at any time
and without notice.

Multi-Asset Core Plus Fund is a dynamic, diversified portfolio designed to capture market opportunities. The underlying allocations to various asset classes will shift over time, but
the overall strategic allocation will remain 75% global equity/15% marketable real assets/10% diversifying fixed income.

Russell Investments positioning strategies are customized exposures directly managed by Russell Investments for use within the total portfolio and may include overlays, index
replication, smart beta strategies, and custom quantitative strategies.

This is a fund of the Russell Investments Institutional Funds, LLC; it is a private placement. This is not mutual fund.
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RIIFL Multi-Asset Core Plus Fund
Positioning entering 3Q 2020

e Y T s TR

UNDER
EQUITIES FIXED INCOME REAL ASSETS CURRENCIES ABSOLUTE RETURN
1 : | C e |
US EQUITIES DURATION GLOBAL COMMODITIES NON-US CASH

e | — | 1
DEVELOPED EUROPE EX UK GOVERNMENT GLOBAL LISTED INFRASTRUCTURE VOLATILITY
] o |

JAPAN HIGH YIELD GLOBAL REAL ESTATE SECURITIES

UK EMD HARD

I Current as of 06/30/2020

CANADA EMD LOCAL
AUSTRALIA BANK LOANS
EMERGING SECURITIZED

> We are balancing the risk of potential continued spread of COVID-19 with vast stimulus packages aimed at mitigating
the resulting economic shortfall

> Maintaining a preference for cyclical value equities relative to growth stocks due to relative valuations reaching
historically cheap and attractive levels and potential upside in economic activity rebounding

> We are now slightly long duration, have added some protection strategies and are overweight our volatility manager
given beneficial diversification properties to help lower overall risk

Multi-Asset Core Plus Fund is a dynamic, diversified portfolio designed to capture market opportunities. The underlying allocations to various asset classes will shift over time, but
the overall strategic allocation will remain 75% global equity/15% marketable real assets/10% diversifying fixed income.
This is a fund of the Russell Investments Institutional Funds, LLC; it is a private placement. This is not a mutual fund.
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RIIFL Multi-Asset Core Plus Fund

Developments and outlook

Fund Activity

> Trimmed equities by 8% on recent strength, remain underweight U.S. with overweight
tilts to Europe ex-U.K., and U.K. equities, respectively.

Continue to hold a small cap and value bias through underlying manager positioning.
Trimmed 3% high yield risk due following tightening of credit spreads.
Increased duration exposure to 0.2y overweight
Replaced value managers OFl/Invesco and Janus/Perkins for European growth manager
Berenberg.
Fund Outlook & Positioning

> Betareduced from 1.10-1.15 to 1.00-1.03 after recent market strength.

> The underweight U.S. equity position continues to be an overall underweight, funding an
overweight to the UK and Europe ex-UK equities.

> Reduced credit risk and now stand neutral to high yield.
Currently tilted to value and growth managers and away from defensive managers.
> Tilted to cyclical-oriented companies with a mid- and small-cap bias.

vV V V V

Source: Russell Investments. There is no guarantee that any stated expectations will occur.

Managers listed are current as of 6/30/2020. Russell Investments has the right to engage or terminate a manager at any time and without notice.
The investment strategies are the goals of the individual managers; there is no assurance the exact objective will always be met.

This is a fund of the Russell Investments Institutional Funds, LLC; it is a private placement. This is not a mutual fund.

Russell
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Key managers outperformed

Construct: Leaned in to managers that delivered strong excess
returns

» Riverpark: 1.4% addition in March — domestic growth manager delivered 12.4% excess returns above
the Russell 1000 Growth Index.

» Oaktree: 1.4% addition in March — Emerging Markets manager outperformed the MSCI EM by 3.9%.

» Atlantic: 1.4% addition in March — concentrated mid cap manager outperformed the MSCI ACWI
Value by 3%.

» Kopernik: Global value manager delivered 29% excess returns relative to the MSCI ACWI Value with
significant weights to gold and precious metals and mining stocks.

2Q Manager Excess Returns
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Source: Russell Investments
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Key drivers of return
Shifting portfolio beta dynamically throughout this quarter was

rewarded
MAC+ 25 Day Beta
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Source: Russell Investments
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Multi-Asset Core Plus Fund

Manager style weights over time
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Multi-Asset Core Plus Fund

Berenberg added to the portfolio, two managers terminated

Invesco/OFI has been terminated due to significant style drift

» Invesco/OFI| was hired as an opportunistic value-oriented manager however, the composition of their
portfolio has evolved significantly to a growth-focused strategy. We view this shift as a departure from
the manager’s key competencies.

Janus/Perkins has been terminated due to disappointing results and weak forward-looking conviction

» Janus was hired to play a defensive equity role in the Fund, investing in stocks with asymmetric risk-
return profiles and exhibiting defensive characteristics. The strategy has not performed as expected in
risk-off markets and has been terminated.

Berenberg has been added as a high conviction manager

» Confidence in Portfolio Manager Matthias Born: Long-standing track-record with Allianz, where Mr.
Born co-managed the firm's European growth strategy for 8 years, and consistently impressed Russell
through his differentiated and informed views of companies' growth drivers and of their duration.

» Confidence in the underlying investment philosophy: The strategy follows a quality-growth
approach that uses fundamental techniques to select companies with high trailing growth whose
competitive advantages can enable them to continue to compound growth for longer and at higher rates
than expected.

> Smaller AUM level, operational benefits: Low assets under management provides flexibility to deploy
capital in small-to-mid-cap companies and trade portfolio holdings dynamically. Smaller asset levels
allow the strategy to broaden the opportunity set, enhances sell discipline, and allows the manager to
seek to adequately capture growth acceleration in portfolio holdings.

Russell
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RIIFL Core Bond Fund — period ending June 30, 2020

Objective Annualized

Performance Inception to
Seeks moderate total return, consistent with the preservation of 2Q20208 Yeartioldate RO elyeamThieeyears FIvelyears date’
capital. The Fund’s benchmark index is the Barclays RIIFL Core Bond Fund 6.69% 6.04% 9.12% 5.50% 4.60% 5.56%
U.S. Aggregate Bond Index. Bloomberg Barclays US Aggregate Bond Index 2.90 6.14 8.74 5.32 4.30 4.48

1 Inception 07/01/08. The date shown represents the date the index comparison began and may not be the actual index inception date.
Quiality distribution®” Fund % Index % ) 2Q2020 1Q2020
AAA 218 68.9 Characteristics —— Bloomberg Barclays US - Bloomberg Barclays US
A 20 21 Aggregate Bond Index 2 Aggregate Bond Index 2
. - Total Net Assets $2.48B $24.01T $2.34B $23.83T
A 9.0 10.8 Current Yield 2.3% 1.3% 3.4% 1.6%
BBB 35.7 156 Weighted Average Yield to Maturity 2.3% 1.3% 3.4% 1.6%
BB 7.0 0.6 Weighted Average Life 8.5yrs 8.2Yrs 7.8yrs 7.9yrs
B 17 0.0 Weighted Average Duration 6.6yrs 6.2Yrs 6.4yrs 5.9Yrs
CCC & Below 0.2 0.0 Average Quality* A AA A AA
Unrated 2.7 0.0 1 Source: Russell Investments except for Total Net Assets beginning in Q3 2019. Source for prior periods was Factset.
2 Source: Index Total Net Assets — Barclays Live
. . . . I I 04)1,2,3
Maturity distribution? Fund @)  Index ) _Sector weightings(%) Fund manager styles
Fund Index Target weightings % 2Q2020 1Q2020
Oto 3 Years 34.6 204 Developed Govt/Govt-Related 18.0 41.7 ® Fully Discretionary 57.0 57.0
3to5 Years 29.8 39.0 Investment Grade Credit 37.4 26.4
7 to 10 Years 3.9 9.7 Corr.wmer_cial Mortgage Backed 3.3 2.2 Russell strategies 17.0 17.0
10 to 15 Years 3.7 18 Esess'ecze;;f‘lle"go”gage Backed 23361 Zoef ® Security Specialist 14.0 14.0
1510 20 Years 3.6 35 Emerging Markets Debt 5.3 1.9 Manager diversification
20 to 25 Years 2.9 5.2 Net Cash & Equivalents 2.2 0.0
25+ Years 7.0 9.4 Uncategorized 1.8 0.0 Westem Asset Wester Asset
Management Company Management Company
1 Source: Russell Investments 1 : o SLeveraen
: : e Sector Allocations may not equal 100 percent as a result of the VeLite Investment 0%
Credit quality exposures and/or maturity distributions may not equal  fings use of certain firancial mstruments, such as futures, forwards e
100 percent as a result of the fund’s use of certain financial options, swaps and when issued transactions or forward
instruments such as futures, forwards, options, swaps and when  cmmitments. In the event short positions are created, they may be
issued transactions dorhforward bcomwltmeéns. In the eVeth.hort reflected as negative weightings in sector allocations
ositions are created, they may be reflected as negative weightings f p . :

ﬁ1 sector allocations, credit quality exposures —and/or matun%y 2The Other sector includes pooled investment vehicles, certain —

distributions. derivatives, stocks and other investments not falling within one of
the other listed sectors.

8 Source: Russell Investments
Tvatre Loned ~~
12.0%
Schroder Investment
Management
issell

14.0%

Ru
17.0

Managers listed are current as of June 30, 2020. Russell Investments has the right to engage or terminate a manager at any time and without notice.

This is a fund of Russell Investments Institutional Funds, LLC; it is a private placement. It is not a mutual fund or a fund of the Russell Investments Trust Company Commingled Employee Benefit Funds Trust.
Performance is shown gross of fees. Fees will reduce the overall performance of the Fund. Indexes are unmanaged and cannot be invested in directly. Past performance is not indicative of future results.

*The sum of the debt instrument quality ratings is based upon the Barclays index methodology, which reflects the ratings of Moody's, Fitch and S&P in such a way that if three different ratings exist for the same
instrument, the median rating is used: if two different ratings exist, the lower of the two is used and if only one rating exists, then that rating is used. If the debt instrument has not been rated by any of the three rating
agencies, the security is classified as 'Unrated.’

Nothing contained in this material is intended to constitute legal, tax, securities or investment advice, nor an opinion regarding the appropriateness of any investment. The general information contained in this
publication should not be acted upon without obtaining specific legal, tax and investment advice from a licensed professional.

m Russ?ll .
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RIIFL Core Bond Fund Performance summary: 2" Quarter 2020

Strategic Beliefs

Fund positioning entering the quarter

Security selection is a primary source of excess returns within the RIIFL Core Bond Fund, although we
believe that emphasizing certain factors over the course of a market cycle can offer higher benchmark-
relative returns. For our fixed income funds, this means we are more likely to include securities with
more credit risk, longer duration, and higher real yield. In addition, we also invest in currency to
provide additional return potential and added diversification.

> Duration: The Fund held a moderately long duration position.

> Credit: The Fund was substantially overweight corporate credit and high yield. It maintained
overweight exposures to the securitized credit sectors.

» Rates: The Fund had long positions in U.S. 10-year futures and Japan rates. It had a short
position to German rates.

» Currency: The Fund had a slightly reduced overweight to the Canadian dollar (CAD) and British
pound (GBP). It had a short position to the USD.

Drivers of performance

ANNUALIZED
i Inception Date
20 Qtr. YTD 1YR 3YR 5 YR 10 YR Sl
Inception
RIIFL Core Bond Fund 6.69% 6.04% 9.12% 5.50% 4.60% 4.52% 5.56% 7/1/2008
Bloomberg Barclays U.S. Aggregate Bond Index 2.90% 6.14% 8.74% 5.32% 4.30% 3.82% 4.48%
QUARTERLY REVIEW 12 MONTH REVIEW
Drivers Impact Commentary Drivers Impact Commentary
. The Fund’s long duration position and overweight to the U.S.
Duration + generated strong returns, in a quarter where the fixed income . Falling rates contributed strongly to performance over the
market was supported by the Federal Reserve (Fe). Duration + period, owing to slowing economic concerns related to
) . . . COVID-19.
Investment grade (IG) and high yield (HY) credit were major
Credi contributors to outperformance, as optimism for surrounding a
redits + global economic recovery took hold following the easing of IG and HY credit prices experienced a V-shape recovery
lockdown measures. Credit + during last 12 months, with optimism for a global
Helped by the Fed’s announcement to include fallen angels economic recovery.
, within their corporate bond buying program, high yield spreads
Quality + tightened meaningfully in second quarter and this added to

performance.

High expectations for more meaningful support from the Fed’s
Rates factor + bond buying programme in the future, lowered the yield curve
and boosted rates performance.

Helped by the Fed’s bong buying program, high value
+ bonds had a meaningful recovery from their previous
selloff during the first quarter of 2020.

Intelligence
Credits

Performance Key: + positive impact; Flat fund and index within +/- 10 basis points; — negative impact relative to the fund’s benchmark

Fund Benchmark= Bloomberg Barclays U.S. Aggregate Bond Index

Past performance is not indicative of future results. Performance is shown gross of fees. Fees will reduce fund performance.
RIIFL funds are not mutual funds, but are funds of the Russell Investments Institutional Funds, LLC; they are private placements.
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RIIFL Core Bond Fund Advisor scorecard: 2 Quarter 2020

Western Asset
Western Asset . Schroder
MANAGER Colchester _GI(_)baI Management Management MetLife Investment Scout Investments, Investment Russell Investments
Investors Limited Company — Management LLC Inc.
Company Management
Leveraged Loan
Target Weight (%)* 12.0% 23.0% 1.0% 12.0% 21.0% 14.0% 17.0%
SECURITY POSITIONING
STYLES ALPHA OVERLAY FULLY DISCRETIONARY SPECIALIST STRATEGIES
Quarter
Performance vs. + + + + + + +
Fund Benchmark
One Year
Performance vs. - + - + + - —

Fund Benchmark

Performance Key: + Positive impact ; Flat fund and index return within +/- 10 basis points; , — Negative impact relative to the fund’s benchmark; n/a As this is a new manager there is no Year Performance

QUARTERLY COMMENTARY

> Metlife Investment Management (Metlife) was the top performing manager for the quarter, due to sector rotation into corporate credit, high yield and treasuries during the quarter.

» Colchester Global Investors Limited (Colchester), Western Asset Management Company (Western) and Scout Investments, Inc. (Scout) were equally good managers,

achieving around 750bps in absolute returns during the quarter.

> The Fund’s positioning strategies provided the expected exposure to currency, rates, and credit value. During the quarter, duration overlays were strongly positive as was a

relatively high weight to Treasuries versus benchmark. Selection within IG corporates also contributed positively to performance.

Fund Benchmark= Bloomberg Barclays U.S. Aggregate Bond Index

Past performance is not indicative of future results.

1The manager weight row represents the month-end quarterly weightings for the underlying manager.

Any stock commentary is specific to its impact on the fund performance and is not a recommendation to purchase or sell any security.

Managers listed are current as of June 30, 2020. Russell Investments has the right to engage or terminate a manager at any time and without notice.
RIIFL funds are not mutual funds, but are funds of the Russell Investments Institutional Funds, LLC; they are private placements.
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RIIFL Core Bond Fund outlook and positioning: 2" Quarter 2020

CURRENT/STRATEGIC POSITIONING!

Developed Govt/Govt-
Related

LOW A .
Residential Mortgage
DURATION Backed
Investment Grade Credit
LOW
CREDIT Commercial Mortgage
Backed
Emerging Markets Debt
LOW
CURRENCY
High Yield
Uncategorized
SMALL
REAL YIEL

Asset Backed
(@] Strategic Position

= Current Position

1 Positioning is relative to the Fund’s benchmark.
Fund Benchmark= Bloomberg Barclays U.S. Aggregate Bond Index
There is no guarantee that any stated expectations will occur.

SECTOR POSITIONING?

-23.7%

-3.7%

I 11.0%
1.1%
3.4%
4.7%
1.8%

3.2%

FUND UPDATES

> There were no material changes to the Fund during the quarter.

POSITIONING AND OUTLOOK

> Duration: The Fund has a moderately long duration position.

> Credit: The Fund is substantially overweight to corporate credit and high yield, while maintaining

overweight exposures in the securitized credit sectors.

> Rates: The Fund holds long positions in U.S. and Japan rates and a short position in German rates.

> Currency: The Fund maintains a slightly reduced overweight to CAD and GBP while short to the USD.

RIIFL funds are not mutual funds, but are funds of the Russell Investments Institutional Funds, LLC; they are private placements.
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RIIFL Absolute Return Fixed Income Fund — period ending June 30, 2020

Objective Annualized

) Performance Inception
Seeks to provide capital appreciation with a positive rate of : 202020 Year to date One year Three years Five years to date!
return that is competitive with the long-run returns achieved by —_RIIFL Absolute Return Fixed Income Fund 4.16% -3.84% -0.52% 2.15% 2.47% 2.28%
typical investment grade core bond funds. The Fund will also (B:Ioohmbzrg ZB¥arcIays 3 Month USD LIBOR 0.16 0.55 1.63 201 1.51 1.25
seek to maintain a relatively low correlation to both bonds and ash Index
equities. 1 Inception 03/31/14. The date shown represents the date the index comparison began and may not be the actual index inception date.

2 Source: Barclays 3 Month USD LIBOR Cash Index, used with permission. Barclays 3 Month USD LIBOR Cash Index is licensing the Barclays
3 Month USD LIBOR Cash Index Indices "as is", makes no warranties regarding same, does not guarantee the quality, accuracy, and/or

Quality Distribution Fund % Index % ﬁggﬁlﬁﬁr}eosr?ng&tigﬁ vaﬁ‘rqctlﬁ)e/isr Sslgl.onth USD LIBOR Cash Index Indices or any data included therein or derived therefrom, and assumes no
AAA 34.3 100.0 . 2Q2020 1Q2020
AA 76 0.0 Characteristics . Barclays 3 Month USD e Barclays 3 Month USD
A 73 00 LIBOR Cash Index LIBOR Cash Index
. . Total Net Assets $711.87M $161.32T $695.04M $161.07T
BBB 134 0.0 Weighted Average Yield to Maturity 4.5% 0.2% 5.1% 1.4%
BB 19.9 0.0 Weighted Average Duration 0.9yrs 0.3yrs 0.7Yrs 0.3yrs
B 14.7 0.0 Average Quality* BBB AAA A AAA
CCC & Below 08 0.0 1 Source: Russell Investments except for Total Net Assets beginning Q3 2019. Source for prior periods was Factset.
Unrated 1.9 0.0
1Source: Russell Investments Sector Weightings (%)1,2 Fund advisor styles
T t weighti %
2Q Currency Exposurel (+) Fund % Fund % arge .V\.IEIg. ings % : 2Q2020 1Q2020
Positioning Strategies 15 15
CAD 2.35 Developed Govt/Govt-Related 13.8 -
B Mortgage Strategies 20 20
EUR 1.92 Investment Grade Credit 14.8 m Yield 50 50
NzD 0.53 - - - —
AUD 0.49 High Yield 20.0 W Diversifier 15 15
GBP 0.03 Commercial Mortgage Backed 5.7 Allocation of fund assets
2Q Currency Exposurel ) Fund % Residential Mortgage Backed 17.6 Hermes
Asset Backed 2.6 Investment
usb 227 Management H20 AM, LLP
NOK -1.26 Emerging Markets Debt 2.8 Lérgg/ed _\ 15%
(]
CHF -1.20 .
Net Cash & Equivalents 6.9
JPY -0.40
CNH -0.15 Uncategorized 15.8
1 Source: Russell Investments 1 The Other sector includes pooled investment vehicles, certain ——Putnam Advisory
derivatives, stocks and other investments not falling within one of the Russell / Company, LLC
other listed sectors. Investments 20%
15%
2Source: Russell Investments \ First Eagle Alt
Credit, LLC
20%

Managers listed are current as of June 30, 2020. Russell Investments has the right to engage or terminate a manager at any time and without notice.

This is a fund of Russell Investments Institutional Funds, LLC; it is a private placement. It is not a mutual fund or a fund of the Russell Investments Trust Company Commingled Employee Benefit Funds Trust.

Performance is shown gross of fees. Fees will reduce the overall performance of the Fund. Indexes are unmanaged and cannot be invested in directly. Past performance is not indicative of future results.

*The sum of the debt instrument quality ratings is based upon the Barclays index methodology, which reflects the ratings of Moody's, Fitch and S&P in such a way that if three different ratings exist for the same instrument, the median rating is used: if two different ratings
exist, the lower of the two is used and if only one rating exists, then that rating is used. If the debt instrument has not been rated by any of the three rating agencies, the security is classified as 'Unrated.

Nothing contained in this material is intended to constitute legal, tax, securities or investment advice, nor an opinion regarding the appropriateness of any investment. The general information contained in this publication should not be acted upon without obtaining
specific legal, tax and investment advice from a licensed professional.
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RIIFL Absolute Return Fixed Income Fund performance summary: 21 Quarter 2020

Strategic Beliefs Fund positioning entering the quarter

Security selection is a primary source of excess returns within the RIIFL Absolute Return Fixed Income > The Fund had approximately 40% exposure to the core yield engine, underweight its strategic
Fund, although we believe that emphasizing certain factors over the course of a market cycle can offer target.

higher benchmark-relative returns. For our fixed income funds, this means we are more likely to

include securities with more credit risk, longer duration, and higher real yield. In addition, we also > The Fund had a small overweight to diversifiers, but with an overweight to cash.

invest in currency to provide additional return potential and added diversification
> The Fund was slightly below its target on opportunistic strategies.

Drivers of performance

ANNUALIZED
i Inception Date
20 Qtr YTD 1YR 3YR 5 YR 10 YR since
Inception
RIIFL Absolute Return Fixed Income Fund 4.17% -3.84% -0.52% 2.15% 2.47% - 2.28% 3/31/2014
Bloomberg Barclays 3 Month USD LIBOR Cash Index 0.16% 0.55% 1.63% 2.01% 1.51% 1.25%
QUARTERLY REVIEW 12 MONTH REVIEW
Drivers Impact Commentary Drivers Impact Commentary
The Fund’s core yield engine drove performance. As risk markets The dramatic sell-off from Q1 overwhelmed the positive results
_ rallied, buoyed by fiscal and monetary stimulus, the short duration Core-Yield from the other three quarters, leaving core yield returns lagging.
Core Yield + high yield and bank loans rallied sharply. The ICE BofA Global Engine - Bank loans were more adversely impacted but the short duration
Engine High Yield Constrained Index returned 10.99% while the CS 9 high yield strategy was also slightly negative over the 12-month
Leveraged Loan Index was up 9.71%. period.
The commercial mortgage market was hit directly by the economic The substantial drawdown in March more than offset other
Opportunistic shutdowns and as a result has been much slower to recover than Opportunistic - periods given the direct hit to commercial property, leaving a
strategies - other sectors. Returns started to improve towards quarter-end to significant drawdown over the 12-month period.

finish close to flat.

Performance in diversifying strategies was positive over the
period, led by the Rates Value strategy. Being long U.S. rates
was the primary contributor as yields they fell dramatically to
record lows. Volatility was also a contributor after having a
positive impact in Q1. However, the currency strategy lagged as
the Carry and Trend factors underperformed.

Volatility added value slightly over the quarter as equity and

currency strategies performed well during the continued period of Diversifying

elevated implied volatility. Currency was also positive as the Carry strategies +
factor benefitted from its correlation to risk markets. The rates

strategy was near flat over the quarter as many rate markets

remained largely rangebound.

Diversifiers +

Performance Key: + positive impact; Flat fund and index within +/- 10 basis points; — negative impact relative to the fund’s benchmark
Fund Benchmark= Bloomberg Barclays 3 Month USD LIBOR Cash Index

Past performance is not indicative of future results. Performance is shown gross of fees. Fees will reduce fund performance.

RIIFL funds are not mutual funds, but are funds of the Russell Investments Institutional Funds, LLC; they are private placements.
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RIIFL Absolute Return Fixed Income Fund Advisor scorecard: 2" Quarter 2020

Putnam Advisory H20 AM LLP Hermes Investment

MANAGER Company, LLC Management Limited First Eagle Alternative Credit, LLC Russell Investments
Target Weight (%)l 20.0% 15.0% 30.0% 20.0% 15.0%
MORTGAGE
STYLE STRATEGIES DIVERSIFIER YIELD POSITIONING STRATEGIES
Quarter
Performance vs. Flat + + + +
Fund Benchmark
One Year
Performance vs. — + — + +

Fund Benchmark

Performance Key: + Positive impact ; Flat fund and index return within +/- 10 basis points; , — Negative impact relative to the fund’s benchmark; n/a As this is a new manager there is no Year Performance
figures.

QUARTERLY COMMENTARY

> Putnam Advisory Company, LLC (Putnam) was slightly behind the benchmark, with near flat performance as commercial mortgage positions remained weak amid the lockdowns. This negative
performance was offset, as we saw residential mortgage exposure and prepayment strategies begin to improve. While the market will continue to be challenging for some time, the team feel opportunities
exist with higher quality properties given the drastic repricing that occurred.

» H20 Asset Management LLP (H20) added value for the quarter as volatility remained elevated and they were able to implement option strategies that collected some returns.

» First Eagle Investment Management, LLC (First Eagle) saw a rebound as activity picked up and there was some optimism over re-openings. In their view, the large wave of downward rating activity is
behind us and most current ratings should be stable for 2020. However, they do not anticipate upgrades to pre-pandemic rating levels until 2021, or when COVID-19 is no longer an impact on financials.
Shorter-term, they anticipate second quarter fundamentals may be weaker than consensus expectation and remain defensively positioned in order to take advantage of any volatility that may result from
additional fears around COVID-19 and the increasing uncertainty coming from Washington D.C. this fall.

> Hermes short duration high 