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GREAT BASI� COLLEGE FOUNDATION 

MA.�AGEMENT'S DISCUSSION AND A.�ALYSIS 

JU.NE 30, 2025 

This section of Grear Basin College Foundation's ("Foundation") atUlual financial report presems our 
discussion and analysis of tbe Fmmdation's financial activity for tbe years ended June 30. 2025 and 2024. 
Please read it in conjw1ction witb the accompanying financial statements and related footnotes. 
Foundation management has prepared 11.lese financial sta1ements. footnotes, and discussion and analysis. 
and is responsible for tbe completeness atld fairness of ti.le jnfonuation presemed. 

Reporting Entity 

Great Basin College Foundation is a nonprofit organization exempt from federal income taxes under 
Internal Revenue Code section 50l{c)(3). The mission of the Foundation is 10 cul1ivate. steward and 
manage resources from our conummi1ies for the benefit of ti.le students and programs of Great Basin 
College ("College"). Tbis is achieved prinrnrily through donor cultivation and stewardship. management 
of fiscal resources. and promotion of the College's programs throughout the region. The Foundation 
receives donations frolll the private sector and clisbmses sd1olarsbips and od1er suppon directly to Great 
Basin College. 

Tbe Regents of ti.le 1 evada System of Higher Education ("NSHE'') serve as members of the Fow1datiou 
corporation. Because of the relationsbip between the Board of Regents. the College. and tlte Foundation, 
ti.le Foundation is considered a component unit of the College. 

Fillanc-ial Highlights 

• C'ouuibutions in fiscal year ending June 30. 2025. were $1.326.690 {operating revenucS and
additions to endowments) which is an increase of $149.124 over the fisc:nl year ending June 30,
2024. Tbe majority of tbis increase in contributions can be annbuted to additional in�kit1d
donarions received for personnel costs from Great Basin College.

• Distribmions to Great Basin College were $1,180. t 87 in fiscal year ending June 30, 2025. These
include disbursements to Greai Basin College for scholarships. projects. other programs atld
miscellaneous expense reimbursements.

• The Foundation held their second annual Great Basin College Foundation Golf Classic in August
2024. The event generated more than twice the revenue of its inaugural year and netted more man
$19,000.

Overview of Annual Finanrial Report 

This annual repon consists of two parts - management's discussion and analysis (this section). and the 
basic financial statements. Tue basic financial statements for the Foundation. along with a description of 
tbe information contained in each statement. are: 

Statements of et Position - provides a picmre of the assets and liabilities of t11e Foundation at the end of 
its fiscal year. along with the difference between assets and liabilities. which is refetTed to as net position: 

Smtemems of Reyem1es, Expenses, and Change,; in Net Po,;ition - shows the revenues and expenses that 
resulted from the Fotmdatiou 's operations during the fiscal year. regardless of when cash is received or 
paid. and how those resuJts of operations affected net position of me Foundation: and 
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GREAT BASil\' COLLEGE FOUNDATION 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30, 2025 

Statements of Cash Flows - presents a summa1y of cash balances at the beginning of the period. increases 
and decreases in cash during the period. and the balance ofFoundation cash at the end of the pe1iod. 

The financial statements also include notes that explain some of the inf01mation in the financial 
statements and provide more detailed data. 

Condensed Financial Information 

A key question when looking at these financial statements is whether the F0tmdation·s financial position 
has improved or deteriorated as a result of the year's operations. The Statements of Net Position and the 
Statements of Revenues. Expenses. and Changes in Net Position report infonnation on the entity as a 
whole and on its activities in a way that helps answer that question. When revenues and other support 
exceed expenses and distributions. the result is an increase in net position. When the reverse occms. the 
result is a decrease in net position. The relationship between receipts and expenditmes may be thought of 
as the Foundation's operating results. 

In a traditional business entity. au increase in net position might generally be associated with an improved 
financial position. Conversely. a decrease in net position might indicate deterioration in financial position. 
These generalities are not necessalily the case for nonprofit organizations like the Foundation because of 
the nature of operations. Unlike a profit-oriented business entity. nonprofits such as the Foundation seek 
contributions with the intent of disbursing expendable funds over time in support of their mission. 

Restricted net position refers to those funds that have constraints placed on their use by the donor. They 
include both nonexpendable and expendable amotmts. 

• Nonexpendable net position. often refened to as endowment. includes assets that the donor has
specified may not be expended by the Fom1dation. Earnings and appreciation on these assets are
generally expendable for restricted pmposes and are included in the expendable catego1y of net
position.

• Expendable net position refers to amounts having constraints placed on their use by the donor but
may be spent for a specified pmpose at some time in the present or future.

Unrestricted net position includes amounts held by the Foundation that are not restricted by the donor. 
These amounts are available for operations of the Foundation or any of its programs. A comparison of the 
various condensed statements for this year and the preceding year will help with an analysis of changes in 
net position. results of operations. and other measures of the Foundation's activities. 
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GREAT BASL� COLLEGE FOUNDATION 
MA�AGEME T'S DISCUSSIO MD A.: -AL YSIS 

JUNE 30, 2025 

Condensed Statements of • et Position 
Jane 30, 2025 and 2024 

Assets: 2025 2024 Chanee 
CutTent and other assets $ 3.148.586 $ 2.999.023 $ 149.563 
Noncurrent assets 10.482.622 9.673.527 809.095 

Tora! assets $ p,631.208 $ 12 672.550 $ 958.658 

Liabilities: 
Cm1-ent liabilities $ 44.664 $ 128.946 $ (84,282) 

Defeued inflows of resources 27.614 19J 14 8.500 

Net position: 
Resrricted-nonexpendable 5.400.274 5.407.450 (7J 76) 
Restricted-expendable 6.568.841 5.713.348 855.493 
Unrestricted l.589.815 l.403.692 186.123 

Total net position 13.558.930 12.524.490 1.034.440 

Total liabilities and net position s LHi31 208 $ 12,672.550 i 2�8.658 

Oment other assets. and noncurrem assets are primarily comp1ised of cash and investments. The 
Foundation follows the investment policy of the Nevada System of Higher Education for its endowment 
funds. both the expendable and nonexpendable portions. that provides for an allocation between equities 
and fixed income instruments. Expendable and unrestricted funds are held primarily in money market 
accounts and cenificaces of deposit based on cash flow needs. There were no major giving campaigns 
held in FY 25. 

C'lurem liabilities are amounts due by the Foundation to others that had not been paid ar the end of rhe 
period. In 2025, these amounts consist primarily of amounts owed 10 the College for program 
expendimres and services perfonned by outside vendors. 

1 onexpendabk ner position generally co111ioues to increase as donors make contribmions 10 endowment 
fimds. These resources are generally required to be maintained in perperuity, and only the income 
generated by the funds is expendable for the donor's specified purpose. 

Expendable ner position rises and falls over time. primarily due ro the timing of contributions and the 
associated distribution of those resources ro the College. Associated distributions of tbe expendable 
amounts will occur as pledges are satisfied and any donor-imposed conditions are met. 

Unrestricted net position represents those funds over which the Foundation has full control. They are 
generated by unrestricted contributions. investment earnings on all resources except endowments and 
expendable fonds. administrative fees assessed on cenain restricted contributions. and management fees 
for endowment ftmds. 
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GREAT BASIN COLLEGE FOUNDATION 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30, 2025 

Overall, the financial position of the Foundation for long-te1m College support continues to be strong. 
However. mirestricted cash flows should continue to be monitored by management. as unrestricted cash 
flows help fund operatiug costs of the Foundation and more than 27.5% of mirestiicted cash and cash 
equivalents are cmrently designated. Bequests resulting from the Foundation's planned giving initiatives. 
although not predictable in uanrre. will continue to be a sustaining element of the Foundation's success. 

Condensed Statements of Revenues, Expenses, and Changes in Net Position 
For the Years Ended June 30, 2025, and 2024 

2025 
Operating revenues $ 1.314.090 

Operating expenses 1.566.302 

Operating loss (252.212) 

Nonoperating revenues and gains 1.286.652 

Change in net position 1.034.440 

Net position. beginning of year 12.524.490 

Net position. end of year $ 13 558 23Q 

$ 

$ 

2024 
1.070.144 

1.361.245 

(291.101) 

1.164.131 

873.030 

11.651.460 

12.524 42Q 

$ 

$ 

Change 
243.946 

205.057 

38.889 

122.521 

161,410 

873.030 

l 034 44Q

Contributions which include amounts expected to be paid to the Foundation as a result of pledges. 
fluctuate primarily due to vaiyi.ng levels of activity in the Foundation's development programs and the 
unanticipated nanire of bequests. many of which are unrestiicted in nature. Conti·ibutions in fiscal year 
ending June 30. 2025, were $1.326.690 which is an increase of $149,125 over the fiscal year ending Jtme 
30. 2024. The majority of this increase in contributions can be att1ibnted to added in-kind supp011 from
the College for personnel expenses.

College support includes a provision for the value of office space provided by the College. Beginning 
July 1. 2025. Great Basin College has suppo1ted one hundred percent of the Foundation's administration 
costs. Special events revenue as well as other department fundraising is administered thrnugh the 
Foundation's recordkeeping system. 

Suppo1t for the College is shown in Distributions to Great Basin College. These distributions typically 
include amounts for scholarships and program support. Administrative expenses include the cost of 
operating the Foundation. The most significant administrative expenses are reflected in college suppo1i. 

The 2025 Investment Income was significantly higher than FY24. The composition of conservative 
investments held by NSHE shielded the Foundation from the market volatility seen during the first half of 
2025. 
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GREAT BASI� COLLEGE FOUNDATIO 
MA. "\lAGEMENT'S DISCUSSIO AND A. "\JAL YSIS 

JUNE 30, 2025 

Economic Factors That May Affect the Future 

Ongoing. proactive fundraising to suppon srudem scholarships. campus expansion and expen faculty and 
staff remains a focus. The Fom1dation has implemented a customer relationship mru1agement system to 
track donor outreach and engagement. The economic position of the Foundation is closely tied to that of 
Great Basin College and to the economic health of rural Nevada. The following is a list of identified 
conditions and events that will influence the Fotmdation's furure financial condition: 

• No11hem Nevada is the nation's largest gold-producing region. Because of this. the local
economy is impacted. to a significant degree. by rhe commodity price of gold. Any negative
fluctuation in gold prices will have a significant impact on the local industry as well as
contributions to the Foundation.

• The world is seeing multi-decade highs in inflation. shrinking market liquidity and slow
economic growth that may continue to have significant impact on Great Basin College
iuvesuuents and endowments. It may also affect funu·e contributions from poteutial donors.

Requests for Information 

This repon is designed to provide a general overview of Great Basin College Foundation's finances for all 
interested parties. Questions concerning the infonnation contained in this repon should be addressed 
to the Foundation Office. ar P.O. Box 2056. Elko. 1 evada 89803. 
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INDEPENDENT AUDITOR'S REPORT 

To the Board of Trustees 
Great Basin College Foundation 
Elko. Nevada 

Report on the Audit of the Financial Statements 

Opi11io11 

We have audited the accompanying financial sratements of business-type activ1t1es of Grear Basin 
College Foundation ("Foundation"), a componenr unit of Great Basin College, as of and for the year 
ended June 30, 2025, and the related notes to the financial statements. which collectively comprise the 
Foundation's basic financial statements as listed in the table of contents. 

In our opinion. the financial statements refeITed to above present fairly. in all material respects. the 
financial position of the business-type activities of Great Basin College Foundation. as of June 30. 2025. 
and the changes in its financial position and its cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

B11s1s for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of the 
Great Basin College Foundation. and to meet our other ethical responsibilities. in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America: this includes 
the clesi?-11. implementation. and mailltenance of il1temal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether clue to fraud or 
etTor. 

In preparing the financial statements. management is required to evaluate whether there are conditions or 
events. considered ill the aggregate. that raise substantial doubt about Great Basin College Foundation's 
ability to continue as a goil1g concern for twelve months beyond the financial statement date. including 
any Ctlffently known infonnation that may raise substantial doubt shonly thereafter. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our o�jectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement. whether due to fraud or etrnr. and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not c1bsolute assurance and 
therefore is not c1 guarnntee that an audit conducted in accordance with generally c1ccepted auditing 
stc111clards will always detect a nrnterfal misstatement when it exists. TI1e risk of not detectinj? a nrnteric1l 
misstatement resulting from fraud is higher than for one resulting from eITor. as fraud may mvolve 
collusion. forge1y. intentional omissions. misrepresentations. or the oveITide of internal control. 
Misstatements are considered mate1ial if there is a substantial likelihood that. individually or il1 the,,

:•---• 
aggregate. they would illfluence the judgment made by a reasonable user based on the financic1 
statements. 

5476 Reno Corporate Dr, Suite KI Reno, Nevada 89511 IP: 775.210.0262 I www.trustHRC.com 
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In perfonning an audit in accordance with generally accepted auditing standards. we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements. whether due to
fraud or enor. and design and pe1fonn audit procedures responsive to those risks. Such
procedures include examining. on a test basis. evidence regarding the amom1ts and disclosures in
the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. but not for the purpose of expressing an
opinion on rhe effectiveness of Great Basin College Foundation's intemal control. Accordingly.
no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management. as well as evaluate the overall presentation of the
financial statements.

• Conclude whether. in our judgment. there are conditions or events. considered in the aggregate.
that raise substantial doubt about Great Basin College Foundation's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding. among other matters. the 
planned scope and timing of the audit. significant audit findings. and certain internal control-related 
matters that we idemified during the audit. 

Required S11pple111e11tary I11/ormatio11 
Accounting p1inciples generally accepted in the United States of Amelica require the Management's 
Discussion and Analysis on pages 1-5 be presented to supplement the basic financial statements. Such 
infonuation is the responsibility of management and. although not a required pall of the basic financial 
statements. is required by the Govemmental Accollllting Standards Board. who considers it to be an 
essential part of the financial repo11ing for placing the basic financial statements in au appropriate 
operational, economic. or histo1ical context. We have applied certain limited procedures to the required 
supplementary infonuation in accordance with the auditing standards generally accepted in the United 
States of America. which consisted of inquilies of management about the methods of preparing the 
infonuation and comparing the infonnation for consistency with management's responses to our 
inquilies. the basic financial statements. and other knowledge we obtained during om· audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the i11fon11ation because 
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 

�' � ��' p.e,. 

Reno. Nevada 
September 16. 2025 
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CURRENT ASSETS 

Cash and cash equivalents 

GREAT BASIN COLLEGE FOUNDATION 

STATEMENT OF NET POSITION 

JUNE 30, 2025 

ASSETS 

Cash and cash equivalents. restricted - expendable 

Invesnneuts 

CmTent portiou of contributions receivable. net 

Related party receivable 

Other current assets 

OTHER ASSETS 

Cash and cash equivalents. restricted - long-tenn 

Internal investment pool restricted - long-tenn investments 

Restricted long-tenn investments 

Internal investment pool unrestricted - long-tenn investments 

Long-tenn po1tion of contributions receivable. net 

CURRENT LIABILITIES 

Accounts payable 

Accrned payroll liabilities 

LIABILITIES AND NET POSITION 

DEFERRED INFLOWS OF RESOURCES 

Split-interest agreement 

NET POSITION 

Restricted-nonexpendable 

Restricted-expendable, scholarships and other program suppo1t 

Restricted-expendable. building projects 

Umestricted 

See Notes to Financial Statements 

8 

$ 

$ 

$ 

342.880 

1.874.090 

885.308 

29.925 

5.151 

11.232 

3.148.586 

38.900 

9.746.668 

91.740 

417.521 

187.793 

10.482.622 

13.631.208 

11.486 

33.178 

44.664 

27.614 

5.400.274 

6.325. 758 

243.083 

1.589.815 

13.558.930 

$ 13,631.208 
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GREAT BASIN COLLEGE FOUNDATIO1' 

STATE:\iIE .T OF REVENUES, EXPE SES, Al\l) CHA.,G.ES IN �ET POSITIO:\T 

FOR THE YEAR ENDED JUNE 30, 2025 

OPERA TING REVENUES 

Connibutions 

College support 

OPERATING EXPENSES 

Disttibutious to Great Basin College 

Scholarships 

Building projects 

Other 

Investlllent fees 

Ad.111.inisrrative expenses 

T otaJ operating expenses 

Operating loss 

NON-OPERA TING REVENUES AND GAINS 

Investment income 

Adclitions to pennanent endowments 

Total non-operating revenues and gains 

CHANGE IN NET POSITION 

ET POSITIO . BEGINNING OF YEAR 

NET POSITI01 . END OF YEAR 

See Notes to Financial Statements 

9 

$ 1.100.500 

213.590 

l.314,090 

l.000.120 

21.438 

158.629 

76.064 

310.051 

l.566.302

(252-212) 

l.274.052 

12.600 

l.286.652

l.034.440

12.524-490 

$ 13.558.930 
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GREAT BASIN COLLEGE FOUNDATION 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDING JUNE 30, 2025 

CASH FLOWS FROM OPERATING ACTMTIES 

Receipts from contributions 

Distributions to Great Basin College 

Payments for restricted program expenses (investment fees) 

Payments to Great Basin College for employees 

Payments to vendors for goods and seivices 

Net cash used in operating activities 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES 

Gifts for endowment purposes 

Net cash provided by financing activities 

CASH FLOWS FROM INVESTING ACTMTIES 

Net change in investments 

Net cash provided by investing activities 

NET CHANGE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS. BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS. END OF YEAR 

SUMMARY OF CASH ACCOUNTS 

Cash and cash equivalents 

Cash and cash equivalents. restricted-expendable 

Cash and cash equivalents, restricted long-term 

See Notes to Financial Statements 
10 

$ 1,344,704 

(1,231,632) 
(76,064) 

(245,159) 
(97,881) 

(306,032) 

12,600 

12,600 

386,294 

386,294 

92.862 

2,163,008 

$ 2,255,870 

$ 342,880 
1.874,090 

38,900 

$ 2.255.870 
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GREAT BASIN COLLEGE FOUNDATION 

STATEME_ T OF CASH FLOWS

FOR THE YEAR ENDING Jl _ ffi 30, 2025

RECONCILIATION OF OPERATING LOSS TO NET CASH USED IN 

OPERATING ACTIVITIES 

Operating loss 

Adjusrments to reconcile changes in ner position to net cash 

used in operating activities: 

Changes in operating assets and liabilities: 

Decrease in pledges receivable 

Decrease in related parry receivable 

Increase in other current assets 

Decrease in accow1ts payable 

Decrease in accrued payroll liabilities 

Net cash used in operating activities 

See Notes to Financial Statements 

11 

$ (252.212) 

29.382 

1.232 

(152) 

(51.445) 

(32.837) 

$ (306.032) 
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GREAT BASil'\1 COLLEGE FOUNDATION 
NOTES TO Fll"'\fAl"'\fCIAL STATEMENTS 

JUNE 30, 2025 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization 

Great Basin College Foundation ("Foundation") is a nonprofit corporation. The mission of 
the Fotmdation is to cultivate, steward and manage resources from our co1111rnmities for the 
benefit of the sn1dents and programs of Great Basin College ("College"). This is achieved 
primarily through donor cultivation and stewardship. management of fiscal resources. and 
promotion of the College's programs throughout the region. The Foundation receives 
donations from the private sector and disbmses scholarships and other support directly to 
Great Basin College. 

Basis of Presentation 

The financial statements of the Foundation have been prepared in accordance with generally 
accepted accounting principles ("GAAP") as applied to governmental units. The 
Governmental Accounting Standards Board ("GASB'') is the accepted standard-setting body 
for establishing govenunental accounting and repo1ting principles. 

The Foundation is a component unit of the College as defined in GASB Statement No. 39. 
Detenuining Whether Certain Organizations are Component Units. As such. the Foundation 
repo11s its financial activities and position using a single column enterprise fund presentation 
as described in GASB 34. 

The College is one of eight institutions that comprise the Nevada System of Higher Education 
("NSHE"). NSHE presents combined financial statements for its operations. As a component 
unit of the College. the Foundation is included in the combined discrete presentation of 
System Related Organizations in the NSHE financial statements. 

Basis of Accounting 

Toe financial statements of the Foundation have been prepared using the economic resources 
measurement focus and the accrual basis of accotmting. Revenues are recorded when earned 
and expenses are recorded when a liability is incuned, regardless of the timing of the related 
cash flow. 

The Fotmclation distinguishes the assets it bolds based on intended use of resources as 
specified by the donor. Net assets used by the FOlmdation are aggregated by general type of 
limitation placed on the assets: 

Restricted net position refers to those funds that have constraints placed on their use by the 
donor. They include both nonexpendable and expendable amounts. 

Nonexpendable net position. often referred to as endowments. includes assets that the donor 
has specified may not be expended by the Foundation. Earnings and appreciation on these 
assets are generally expendable for restricted purposes. and are included in the expendable 
category of net position. 

Expendable net position refers to amounts having time or pmpose constraints placed on their 
use by the donor. but may be spent at some time. either in the present or funire. 

12 
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GREAT BASl� COLLEGE FOUNDATION 
NOTES TO F�ANCIAL STATEME ·Ts 

JUNE 30, 2025 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Unrestricted net position includes amounts held by the Foundation that are not restricted by 
donors. These amounts are available for operations of the Foundation or any of its programs. 

The Foundation solici1s contributions for Foundation operations and for specific program 
uses. When disbursements are made to the College for a specific program. funds res11ic1ed for 
that program are the first amounts used. If the College requests funds for a specific program 
that exceed rhe amomn available by donor resuicrion. the Fotmdation Board of Tmsrees may 
consider using unrestricted fonds ro satisfy the request. 

Rec-ognition of Support and Revenue 

Contributions. gifts and promises to give are recognized as revenue when they are received or 
unconditionally promised. When a transfer of assets from a donor includes a conditional 
promise to contribme. such as the anainmem of a targeted amount the gift is classified as a 
refundable advance until the conditions have been substantially met. Contribmions received 
are recorded as unrestricted or restricted, including both expendable and nonexpendable 
resources. depending on d1e existence and/or narure of any donor restrictions. ColJectability 
of contributions receivable is generally determined at the time they are recorded. No 
provision for uncollectible contributions has been deemed necessary. 

Cash and Cash Equivalents 

The Foundation considers all highly liquid short-tenn interest-bearing investments with an 
original maturity of three months or less to be cash equivalents. 

lnwshnents 

Investments are stated at fair value and realized and unrealized gains and losses are included 
in investment income in the statement of revenues. expenses. and changes in net posirion. 
Fair value of Foundation investments is determined from quoted marker prices. The majority 
of the restricted long-1enn investmems are held by NSHE in their pooled endowment funds. 

Although the Foundation is not limited by srnnne regarding the types of investmen1s it may 
acquire. 1he Foundation invesunent policy stares thar the Foundation portfolio should have a 
diversified exposure 10 a balanced account of various asset classes including equities, fixed 
income instn1mems. and cash equivalents. 

Donated Assets and Services 

Donated assets are reflected as contributions when received and are recorded in the 
accompanying financial statements ar their estimated value at date of receipt. 

13 
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GREAT BASIN COLLEGE FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Donated vollmteer services are recognized if the services received (a) create or enhance 
no1lfmaucial assets. or (b) require specialized skills. are provided by individuals possessing 
those skills. and would typically need to be pmchased if not provided by donation. No 
,m1otmts have been reflected in the statements for donated vohmteer services. since no 
objective basis is available to measure the value of such services. Nevertheless. a substantial 
munber of volunteers have donated significant amomlts of their time to tile organization ·s 
operations and ftmdraising effo1ts. 

Income Taxes 

The Foundation is a nonprofit organization exempt from federal income taxes m1der Internal 
Revenue Code section 50l(c)(3). The Fom1dation is annually required to file a Return of 
Organization Exempt from Income Tax (Form 990) with the Internal Revenue Service. 
Accordingly, no liability for Federal income taxes has been provided in the financial 
statements. 

The Fotmdation believes that it has appropriate suppon for any tax positions taken affecting 
its annual filing requirements. and as such, does not have any uncertain tax positions that are 
material to the financial statements. The Foundation would recognize foture accrned interest 
c1nd penalties related to tmrecognized tax benefits and liabilities in income tax expense if such 
interest and penalties are inctmed. The Fotmdation's Fonn 990s are no longer subject to tax 
examination for years ended prior to 2022. 

Operating and Nonoperating Revenues and Expenses 

Revenues and expenses are classified as operating if they result from providing services in 
connection with the Foundation's ongoing operations. The Foundation's operating revenues 
consist primarily of contributions received. college suppon. and administrative and 
management fees that are internally charged and offset related management fee expenses. 
Foundation operating expenses are those costs associated with donor cultivation and 
stewardship, and general administration of Foundation activities. Restricted program 
expenses are those that relate directly to individual restricted funds, such as broker 
investrnent fees and expenses related to restricted property. Nonoperating revenues and 
expenses relate primarily to the income and gains and losses associated with investruent 
activity of the Foundation. 

Use of Estimates 

In preparing fmancial statements in conformity with accounting principles generally accepted 
in the United States of America. management is required to make estimates and assumptions 
that affect the reported amounts of assets and liabilities at the date of the fmancial statements. 
the disclosure of contingent assets and liabilities at the date of the financial statements. and 
revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 
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GREAT BAS!:\! COLLEGE FOUNDATIO r 
NOTES TO FL�MCIAL STATE: VIE�TS 

JUNE 30, 2025 

NOTE 1. Sutv1M-'\RY OF SIGNIFICANT ACCOUNTING POLICIES 

Coucentration of Credit Risk 

TI1e Foundation has concentrated its credit risk by maintaining deposits of cash. cash 
equivalents. and investments in various instirutions that may at rin1es exceed amounts covered 
by insurance provided by ei1her the Federal Deposit h1surance Corporation ( .. FDIC") or the 
Securi1jes Investor Protection Corporation c--sIPC"). The Fotmdation's invesllllent policy 
restricts invesllllents to chose of high quality and credit standing. The F01mdation has not 
experienced any losses related to such credi1 risks in their accounts and believes it is not 
exposed to any significant credit risk with respect to caslL cash equivalents. and investments. 

OTE 2. DEPOSITS WITH FINANCIAL INSTITUTIO S AND INVESTMENTS 

Cash and cash equivalents are stated at cost. which approximates market. and consis1s of cash 
which is covered by the FDIC. Of the cash and cash equivalents balance. $1.253.192 was not 
insured by FDIC. The Foundation provides custodial credit risk disclosure requiremems and 
establishes comprehensive disclosure requiremems addressing other common risks associated 
with deposits and invesllllents as required by GASB 40. 

The Fo1mdation is a partidpant in an incemal i.I1vestment pool mauaged by the i SHE. The 
uuemnl invesllllent pool's participan1s include other colleges within the NSHE system. Due 
10 the nature of the i.Iuemal invesuuem pool it is not possible to separacely identify any 
specific investment as being 1hm of che Foundation. The endowmem fund investments bdd 
by NSHE are pooled on a unit market value basis. Each individual endowment fund acquires 
or disposes of unics on the basis of the marker value per unit on the precedi.I)g quarterly 
valuation date. The NSHE Board of Regencs policies include the Statement of Investment 
Objectives and Policies for the Endowmem Fm)ds. TI1e Board of Regents are responsible for 
establishing guidelines for the invesrmenrs and they have established permitted asset classes 
and ranges. 

Risk Catego1ies 

Interest Rate Risk - As a means of limiting exposure to fair value losses arising from rising 
interest rates. the Foundation· s investment policy for fiduciary funds (those of an unrestricted 
or a temporarily restricted nature) provides for shon-tenn. intermediate-temi and long-term 
cash requirements. Short-tenn funds. required to be invested in securities with an average 
mamriry of one year or less. are presently held in interest-bearing checking or savings 
accoums. or in certificates of deposit. Imennediate-tem1 funds, which may be invested in 
fixed income securities generally having a mamriry of 1hree years or kss. are currently 
invested in certifica1es of deposit wi1b maruriries of 18 months or less. Certificates of deposit 
are generally purchased in amounts less 1han $250.000 per issuing instimtion, providing 
Federal Deposit lnvesuuent Coi:porn1ion coverage for the full balance of certificates of 
deposit. Long-tenu ftmds may be invested i.11 fixed income securitjes of longer 111amrities to 
enhance diversification and pe1fonuanc:e of the ponfolio taken as a whole. NSHE's policy for 
reducing its exposure to interest rare 1isk is to have an average invesllllent life of at least two 
years for fixed income secmities. With regard to trusts included i.11 endowmenr investments. 
the NSHE System is not the trustee of these invesllllencs and therefore. it currently bas no 
policies with regard to the interest rate risk for chese invesllllents. 
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GREAT BASIN COLLEGE FOUNDATION 

NOTES TO FINAl"\TCIAL STATEMENTS 

JUNE 30, 2025 

NOTE 2. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS 

Credit Risk - The Fotmdation ·s investment policy provides for a target asset allocation of 
35% to fixed income instruments. NSHEs maintains a weighted average credit rating of AA 
or better. and never below A. for investments with credit risk within the internal investment 
endowment pool. With regard to the tmsts in the internal investment endowment pool. NSHE 
is not the tmstee of these investments. and therefore. it cmrently bas no policies with regard 
to credit risk for these investments. 

Custodial Credit Risk - Custodial credit risk for investments is the risk that. in the event of 
the failure of the counterparty to a u·ansaction, fill entity will nor be able to recover the full 
value of invesunent or collateral securities that are in the possession of an outside pa1ty. The 
Foundation's investment policy provides for a target asset allocation of 65% to equity 
invesunents, with fill acceptable range of 55% to 75%. Equity holdings are generally 
resuicted to high quality. readily nmketable securities of corporations that are actively traded 
on the major stock exchanges filld are held either through mutual funds or by individual fund 
managers as custodians. These investments include uninsured and unregistered investments. 
with securities held by the counte1party. or by its tmst department or agent. but not in the 
entity's name. 

The Foundation's maximum payout is a maximum of 4.5% for participating accounts, which 
includes a 1.5% management fee assessed by the Foundation to cover administrative costs 
associated with managing the pool. The maximum payout is calculated using an average unit 
market value for the previous twenty (20) calendar quarters. Each participant"s share is equal 
to the original investment. or co1pus. plus or minus regular allocations of earnings. fees. and 
realized and unrealized gains or losses. NSHE does not have a policy with regard to custodial 
credit risk. 

Concentration of Credit Risk - NSHE held internal investment pool has a policy for reducing 
its exposure to concentration of credit risk by limiting its investments with any one issuer to a 
maximum of 5% of the fixed income portfolio. provided that issues of the U.S. Government 
or agencies of the U.S. Government may be held without limitation and provided fiuther that 
issues of agencies of the U.S. Government shall be limited to the extent set forth in the 
manager-specific guidelines. NSHE does not have a specific policy for the remainder of the 
endowment pool. There were no invesunems within fillY one issuer in an amount that would 
constitute a concenu·ation of credit risk to NSHE. 

NOTE3. FAIR VALUE MEASUREMENTS 

Statement No. 72 of the GASB Fair Value Measurements and Application. sets forth the 
framework for measuring fair value. That framework provides a fair value hierarchy that 
prioritizes the inputs to valuation techniques used to measure fair value. TI1e hierarchy gives 
the highest priority to tmadjusted quoted p1ices in active markets for identical assets or 
liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 
measurements). The three levels of the fair value hierarchy under GASB 72 are described as 
follows: 

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical 
assets or liabilities in active markets that the Foundation has the ability to access. 
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GREAT BASIX COLLEGE FOUNDATION 

NOTES TO FI:'.'JA ·oAL STATEMENTS 

JUNE 30, 2025 

NOTE 3. F A1R VALUE MEASUREMENTS 

Level 2 - Inputs to the valuatfon methodology include: 

• Quoted prices for similar assers or liabilities in active markers:
• Quoted prices for identical or similar assets or liabilities iu inactive markets:
• Inputs otber than quoted prices mar are observable for the asset or Liability:
• Inputs that are derived principally from or corroborated by observable market data by

correlarion or oilier me11ns.

Level 3 - Inputs to the valuation methodology are unobseivable and significant 10 the fair 
value measurement. Unobservable inputs reflect the Foundation's own assumptions about tbe 
inputs market participants would use in pricing the asset or liability (including assumptions 
abour risk). Unobservable inpurs are developed based on the best inf ormarion available in tbe 
circlllllSrances and may include the Foundation's own data. 

Valuation techniques used need to maximize the use of observable inputs and minimize the 
use of unobservable inputs. 

The detennination of what constitutes observable requires judgment by the Foundation's 
management. Foundation management considers observable data to be that marker data 
which is readily available. regularly distributed or updated_ reliable. and verifiable. nor 
proprietary. and provided by multiple independem sources that are actively involved in the 
relevant market. 

The categorization of an invesrmenr wilhin the hierarchy is based upon lhe relative 
observability of the inputs to its fair value measuremenr and does not necessarily correspond 
10 Foundatfon management's perceived risk of that investment. The following is a description 
of the valuation methods and assumptions used by the Foundation 10 estima1e the fair value of 
i1s invesune.nts. The methods described may produce a fair value calculation that may not be 
indicative of net realizable value or reflective of future fair values. Foundation management 
believes its valuation metbods are appropriate and consistent with otber market participants. 
The use of differem metbodolog.ies or assumptious to determine the fair value of cenain 
financial instnunents could result in different fair value measurements ar the reporting da1e. 

When available. quoted prices are used to determine fair value. When quoted prices in active 
markets are available. invesanenrs are classified within Level l of the fair value hierarchy. 

The Foundation's investment holdings in accordance with the fair value hierarchy are as 
foUows: 

Total Levell Level 2 Level3 

Corporare bonds $ 91.740 $ 91,740 $ - $

Internal investment pool 11.031.738 11.031.738 
Split-interest agreement 17. 759 17.759 

.Ill 141.ill i 21.740 i - 111,042.197
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GREAT BASIN COLLEGE FOUNDATION 

NOTES TO FINAl'lCIAL STATEMENTS 

JUNE 30, 2025 

NOTE 4. SPLIT-INTEREST AGREEMENT 

The Foundation has recorded as a future gift a charitable amrnity for which the Fotmdation 
has inevocable beneficiruy interest bur does not serve as the trnstee. The present value of the 
estimated future benefits to be received when the asset is distributed is recorded as an asset. 
Changes in the present value are recorded as an increase or decrease in the related defened 
inflow of resomces. The discount rate used to estimate foture benefits to be received by the 
Fom1dation was 4. 7% based on the life expectancy of the donor at the date of donation. 

NOTE 5. CONTRlBUTIONS RECEIVABLE 

Contiibutions receivable for unresti·icted and expendable restricted funds are recorded when 
the receivable amount is detennined to be unconditional. Contributions are adjusted to 
present value based upon collection elate in the accompanying financial statements. Pledges 
receivable expected to be received after one year ru·e discounted based on the year promised 
at rates ranging from 0.25% to 1. 75%. Conttibutions for additions to endowment accowlts 
are recorded when payments are received. The Foundation anticipates collection of 
substantially all contributions receivable. therefore no provision for uncollectible receivables 
has been made. 

Receivable in less than one year 
Receivable in one to five years 
Receivable in more than five years 

Less: discount to present value 

Contributions receivable. net 

Cun-ent portion 
Long-term po11ion 

Contributions receivable. net 

NOTE 6. ADMINISTRATIVE AND MANAGEMENT FEE 

$ 

$ 

$ 

$ 

30.000 
150.000 
40.000 

220.000 
(2.282) 

217.718_ 

29.925 
187.793 

217718 

To help cover the costs associated with managing these restricted accounts. the Fom1dation 
instituted a maximum allowable management fee of up to 1.5% to be assessed based on the 
accouut's average rolling market value of the previous 20 quaners. TI1e assessment becomes 
pru1 ofuurestiicted amounts utilized for administrative overhead costs of the Foundation. The 
annual mrurngement fee may be waived if the fund drops below the corpus amount of the 
accom1t. When assessed. the fee is then transfened from the individual restricted account's 
net position to unresu'icted net position. The endowment management fee was assessed 
totaling $107.669 and offsets the related investment management expenses charged by 
NSHE. 
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GREAT BASN COLLEGE FOUNDATION 
OTES TO FJ_ .A rCIAL STA IT. IE TS 

JUNE 30, 2025 

NOTE 7. ENDOWMENTS 

The Foundation holds n:i.10 pools of endowment accounts. One account is a required 
maintenance endowment that is invested and managed separately from other endowments. 
All other endowments held by the Foundation. most of which are restric1ed for scholarship 
and program funding. are combined in an internal investment pool. The corpus balances of all 
endowment accow1ts held by the Fooodation totaled $5.400.274. 

Addirional contributions from donors that are restricted for these uses are classified as 
nonexpendable or expendable net assets in the Foundation's records. depending on the namre 
of the donor restriction. 

The Foundation has used a total renu11 policy to detenuine the amoum of expendable 
accollllts available on an annual basis. This method conservatively evaluated overall remm on 
endowment invesouents. including interest and dividend income. as well as realized and 
unrealized gains or losses on the i.nvestmems. The amoum distributed from each endowment 
accollllr was historically determined wirh a view toward preserving endowment assers wliile 
honoring the spi.Iir of me donor's gift. The Fom1dation adopted a policy that distributions 
from endowment accounts for program purposes will nor exceed 4.5% annually. 

Ner appreciation (depreciation) i.11 endowmeru accounts. which totaled $4.477.033. is shown 
as part of expendable ner position in the Starement of Net Position. Nevada Revised Stature 
("NRS') section 164.667 states thar ··subject to the inreru of a donor expressed in the gift 
i.nstmmem and to subsection 4. an instirution may appropriate for expendimre or accumulate 
so much of an endowmem fund as the instirution detennines is prudent for the uses, benefits. 
purposes and duration for which the endowment fund is established. Unless stated otherwise 
in die gift instmment. the assets in an endowment fund are donor-restricted assets until 
appropriaced for expenditure by the i.nstirucion. --

OTE 8. RELATED PARTY TRANSACTIONS 

All current liabilities are due to Grear Basin College and Nevada System of Higher 
Education. This balance consisted primarily of reinlbursements due for tl1e new Winnemucca 
Health Science and Technology Building and reimbursement of support sraff payroll costs. 

The College provides office space and associated miliry costs. sraff support and postage for 
the Foundation. The Foundation recorded $213.590 as in-kind contributions for these 
e>.'J)enses during tl1e year. 

The Foundation expended $L180J87 in cash and in-kind contributions for programs. 
facilities. capital projects. and activities of the College. 

NOTE 9. RJSK :MANAGEMENT 

The Foundation is exposed to various risks and lo�s related to tons: theft of. damage to. and 
destruction of assets: errors and omissions: injuries to employees: and natllfal disasters. The 
Foundation has purchased commercial insurance policies from third parties for an employee 
dishonesty bond, office equipment and for directors' and officers' liability coverage. There 
have been no claims associated with these risks for the past three years. 
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GREAT BASll'\1 COLLEGE FOUNDATION 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 

NOTE 10. SUBSEQUENT EVENTS 

Management has evaluated subsequent events through September 16. 2025. which is the 
date these fmancial statements were available to be issued. 
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September 16. 2025 

To the Board ofTmstees and Managemem 
Great Basin College Foundation 
Elko. Nevada 

We have audited the financial statements of Great Basin College Foundation ("Fom1dation") for the year ended 
June 30. 2025. and we will issue our report thereon dated September 16. 2025. Professional standards require that 
we provide you with inf onuation about our responsibilities under generally accepted auditing standards. as weJJ as 
certain infonnation related ro rhe planned scope and riming of our audit. We have corumunicared such information 
in our lener 10 you dared April 8, 2025. Professional standards also require that we communicate ro you the 
following infomiation related 10 our audit. 

Significant Audit Maners 

Qualitarfre Aspects of Acco1111ti11g Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting 
policies used by the Foundation are described in Note 1 10 the financial statements. No new accounting policies 
were adopted and the application of existing policies was not changed during the year. We noted no transactions 
entered into by the Foundation during the year for which there is a lack of authoritative guidance or consensus. All 
significant transactions have been recognized in the financial statements in the proper period. 

Accow1ting estimates are an integral part of the financial statements prepared by management and are based 011 
management's knowledge and experience about past and current events and assumptions about future events. 
Certain accounting estin1ates are particularly sensitive because of their significance to the financial statements and 
because of the possibility 1hat future events affecting them may differ significantly from those expected 

The financial statement disclosures are neutral. consistent. and clear. 

Difficulties Eucoumered in Performing the A11di1 

We encow1tered no significant difficulties in dealing with management in pe1fonning and completing our audi1. 

Correc1ed and U11correc1ed Misstatemems 

Professional standards require us 10 accumulate au misstatements identified during the audit other than those that 
are clearly Iriviat and communicate rllem to the appropriate level of managemem. No such material misstatements 
were detected as a result of audit procedures. either individually or in the a�!?legate. to the financial statements 
taken as a whole. 

Disagreemenrs with Management 

For pw-poses of this Iener. a disagreement with managemem is a disagreement on a financial accmmting. reporting. 
or auditing matter. whether or not resolved to our satisfaction, that could be significant to the financial statements 
or the auditor's repon. We are pleased to report dtat no such disagreements arose during the course of our audit. 

Management Represema1io11s 

We have requested certain representations from management that are included in the management representation 
letter elated September 16. 2025. 

5476 Reno Corporate Dr, Suite KI Reno, Nevada 89511 IP: 775.21O.O262 I www.trustHRC.com
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Great Basin College Foundation 
Page 2 of2 

Management Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and accounting matters. 
similar to obtaining a "second opinion" on certain situations. If a consultation involves application of an accounting 
principle to the Foundation ·s financial statements or a determination of the type of auditor's opinion that may be 
expressed on those statements, our professional standards require the consulting accountant to check with us to 
determine that the consultant has all the relevant facts. To our knowledge, there were no such consultations with 
other acco1mtants. 

Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and auditing standards. 
with management each year prior to retention as the Foundation's auditors. However, these discussions occurred in 
the nonnal course of our professional relationship, and our responses were not a condition to our retention. 

Other Matters 

We applied certain limited procedures to the supplementary infonnation accompanying the financial statements. 
which is required supplementary infonnation (RSI) that supplements the basic financial statements. Our procedures 
consisted of inquiries of management regarding the methods of preparing the infonnation and comparing the 
infonuation for consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We did not audit the RSI and do not 
express an opinion or provide any assurance on the RSI. 

Restricted Use 

This infonnation is intended solely for the infonnation and use of management and the Board of Trustees of Great 
Basin College Foundation and is not intended to be. and should not be. used by anyone other than these specified 
parties. 

Very tmly yours, 

Houldsworth, Russo & Company, P.C. 
Reno, Nevada 
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